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THE FEDERAL FARM LOAN ACT. 



AN ACT To provide ca^Htal for agricultural derelopment, to create standard fonna FurposeT 
of investment based upon farm mort^e, to equalize rates of interest upon farm 
loans, to furnish a market for United States bonds, to create Government depos- 
itaries and financial agents for the United States, and for other purposes. 

Be it enacted by the Senate and House of RepreseniaHves of the United 
States of America in Oonaress o^serrMea, That the short title of this |5m*i^ Act. 
Act shall be **The Federal Fann Loan Act." Its administration shall ^^,^^^5*^*'^^^^ 
be under the direction and control of the Federal Farm Loan Board Boawi. "™ 
h^einaf ter 'created. 

DE9INITIONS. 

Seo. 2. That wherever the term *'first mortgage" is used in this 
Act it shall be held to include such classes of first liens on farm lands ^J^ mortgage d»- 
as shall be approved by the Federal Farm Loan Board, and the . 
credit instruments secured thereby. The term ''farm loan bonds" 
shall be held to include all bonds secured by collateral deposited ^^^ j^^ j,^,^^ 
with a farm loan registrar under the terms of this Act; they snail be <toflBed, 
distinguished by the addition of the words ** Federal," or ''joint 
stock; as the case may be. 

FEDERAL FAiSH LOAK BOASD. 

Seo. 3. That there shall be established at the seat of govenunent 
in the Department of the Treasury a bureau charged with tlie execu- Federal Farm Loan 
tion of this Act and of all Acts amendatory thereof, to be known as Bareauestabushed. 
the Federal Farm Loan Bureau, under the g^ieral supervision of a 
Federal Farm Loan Board. 

Said Federal Farm Loan Board shall consist of five members, ^u^^^^jnSL^ 
including the Secretary of the Treasury, who shall be a member and SJStary of Treaa^ 
chairman ex officio, and four members to be appointed by the Presi- ^IntS^^by the^rSl 
dent of the United States, by and with the advice and consent of the Sent. 
Senate. Of the four members to be appointed by the President, not 
more than two shall be appointed from one pohtical party, and all Bipartisan; must be 
four of said members shall be citizens of the United States and shall Snt^ke?^ ^^^""^ 
devote their entire time to the business of the Federal Farm Loan 
Board: they shall receive an annual salary of $10,000 payable saiarfesand expenses, 
monthly, together with actual necessary travelingexpenses. 

One of the members to be appointed by the President shall be 
designated by him to serve for two years, one for four years, one for Tenns of office, 
six years, and one for eight years, end thereafter eacn member so 
appointed shall serve for a term of eight years, unless sooner removed 
for cause by the President. One of the members shall be designated Designate Farm 
by the President as the Farm Loan Commissioner, who shaU be the ^^o^^'^^^'^oner. 
active executive officer of said board. EJaeh memoer of the Federal 
Farm Loan Board shall within fifteen days after notice of his appoint- oath of office to be 
ment take and subscribe to the oath of office. taken witumis days. 

The first meeting of the Federal Farm Loan Board shall be held First meeting must 
in Washington as soon as may be after the passage of this Act, at a beb«idin wasangton. 
date and place to be fixed by the Secaretary of the Treasury, 

8 
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4 Sec. 3. THE FEDERAL FARM LOAN BOARD. 

a^S&"^?h°2thw N? n^ember of tho Federal Farm Loan Board shall, during his 
banking or mortgage continuance in office, be an officer or director of any other institution, 
ntorests. association, or partnership engaged in banking, or in the business of 

making land mortgage loans or selling land mortgages. Before 
entering upon his duties as a member of the Federal Farm Loan 
Oath taken. Board each member shall certify under oath to the President that he 

is eligible under this section. 
QtXdbylhl ^esS^t '^^ President shall have the power, by and with the advice and 
consent of the Senate, to fill any vacancy occurring in the membership 
of tho Federal Farm Loan Board; if such vacancy shall be filled 
during the recess of the Senate a commission shall be granted which 
shall expire at the end of the next session. 
iJ^Li ^fat^^OT The Federal Farm Loan Board shall appoint a farm loan registrar 
rf^raiwi*^^ and^'M^ ^^ ^^^^^ ^^^^ bank district to receive applications for issues oi farm 
blmk^wSminers. loan bouds and to perform such other services as are prescribed by this 
Act. It shall also appoint one or more land bank appraisers for each 
land bank district and as many land bank examiners as it shall deem 
c\^l] m)Un?wesu>d?n ueccssary. Farm loan registrars, land bank appraisers, and land 
Sjime/r"^"^*^"^ ^^' ^^^^ examiners appointed under this section shall be pirblic ollicials 
and shall, during their conthmance in office, have no connection with 
or interest in any other institution, association, or partnci*ship en- 
gaged in banking or in the business of making land mortgfi":e loans 
nicnTio?T>«:brwork ^^' Selling land mortgages: Provided. That this limitation shall not 
aitottod!^ ^^^ ^^ apply to persons employed by the board temporarily to do special 
work. 
sniariosandexrKMiscs The Salaries and expenses of the Federal Farm Loan Board, and 

paid by United states. - * , • * ^ i • ^i • i i -i • \l- 

Board to fix eompen- 01 farm loau registrars and exammei-s autnonzed under this section. 

TraisorsVlTbe^SdlJy ^^^^ ^® P*^^^ ^^ ^^^ United States. Land bank appraisers shall 

icspectiveiand banks, rcccive such Compensation as the Federal Farm Loan Board shall fix, 

and shall be paid by the Federal land banks and the joint stock land 

banks which they serve, in such proportion and in such manner as the 

Federal Farm Loan Board shall order. 

Board may employ The Federal Farm Loan Board shall be authorized and empowered 

uvT^^ ini^tra- ^^ employ such attorneys, experts, assistants, clerks, laborers, and 
other employees as it may deem necessary to conduct the business 

in^°^vSce;^'^d^^by ^f ^^^^ board. All salarics and fees authorized in this section and 

uniicd states. not Otherwise provided for shall be fixed in advance bv said board 

and shall be paid in the same manner as the salaries oi tho Federal 

exeml^tlSi^^^ftom p^ Farm Loau Board. All such attorneys, experts, assistants, clerks, 

visiona oi civil-service laborers, and othcr employees, and all registrars, examiners, and 
appraisers shall be appointed without regard to the provisions of tho 
Act of January sixteenth, eighteen hundred and eighty-three (volume 
twenty-two, United States Statutes at Large, page four hundred and 
three), and amendments thereto, or any rule or regulation made in 
President may pia^ pursuance thereof: Provided, That nothing herein shall prevent the 

t^icl^ " ^^ rresident from placing said employees in the classified service. 
Federal land banks Evcry Federal land bank shall semiannually submit to the Federal 

tS"bLrd'^emi^n?liuy Farm Loau Board a schedule showing the salaries or rates of com- 

''^d'"to "^fSPe^^^sSd pensation paid to its ojfficers and employees. 

employees. 

annSS^Jenrttos^cS^ Thc Federal Farm Loan Board shall annually make a full report of 
er of the House its operations to the Speaker of the House of Representatives, who 

shall cause the same to oe printed for the information of the Congress, 
rcportrorcindltio^ol 1^^ Federal Farm Loan Board shall from time to time require 
land banks to be made examinations and reports of condition of all land banks established 
^hdr^^ "°^ ^"^ under the provisions of this Act, and shall publish consohdated state- 
Bor.ni mii3t require mcuts of tuc rosults thcrcof . It shall causc to bc made appraisals 
Xis?'^m^^?moJalS: of farm lands as provided by this Act, and shall prepare and pubUsh 
tion tables to be pub amortization tables which snail be used by national farm loan asso- 
^'^***^ oiations and land banks organized under this Act. 
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Sec. 4. FEDEKAL LAND BANES. 5 

The Federal Farm Loan Board shall prescribe a form for the state- to^i^t^^^^^ 
ment of condition of national farm loan associations and land banks tion; require quarterly 
under its supervision, which shall be filled out quarterly by each'®^^* 
such association or bank and transmitted to said board. 

It shall be the duty of the Federal Farm Loan Board to prepare tion'^^il^be'^^S 
from time to time bulletins setting forth the principal features of this and distributed show- 
Act and through the Department of Agriculture or otherwise to dis- i?zaik)n*^fi?iS?^inI 
tribute the same, particularly to the press, to agricidtural joimials, fig"*^^^*^^ ^SiffibS 
and to fanners' organizations; to prepare and distribute in the same farm-ioan associations. 
manner circulars setting forth the principles and advantages of amor- 
tized farm loans and the protection afforded debtors unoer this Act, 
instructing farmers how to organize and conduct farm loan associa- 
tions, and advising investors of the merits and advantages of farm ^j^'^,*^ f^ ^* ^• 
loan Donds; and to disseminate in its discretion information for the ?antages™of fam-i<^ 
further instruction of farmers regarding the methods and principles J^^^^t^^P^j^^^fj^^ 
of cooperative credit and organization. Said board is hereby author- credit to be explained. 
ized to use a reasonable portion of the organization f imd provided in mSif^^bie. ^^^^ 
section thirty-three of this Act for the objects specified m this par- 
agraph, and is instructed to lay before the Congress at each session Further appropda- 
its recommendations for further appropriations to carry out saidcoS^c^M^wdSd. * 
objects. 

FEDERAL LAKD BANKS. 

Sec. 4. That as soon as practicable the Federal Farm Loan Board vid^*J^to^2^t^^'' 
shtdl divide the continental United States, excluding Alaska, into none to include a i^' 
twelve districts, which shall be known as Federal land bank districts, tionaipanofastate. „ 
and may be designated by number. Said districts shall be appor- reftrence^tS^arS-i^ 
tioned with due regard to the farm loan needs of the country, but no »»««<ia- 
such district shall contain a fractional part of any State. The 
boundaries thereof may be readjusted from time to tmie in the dis- 
cretion of said board. 

The Federal Farm Loan Board shall establish in each Federal land b^ln^^dMnS"^, 
bank district a Federal land bank, with its principal office located in ' ' 

such city within the district as said board shall designate. Each Federal of ci^^wh^^^'^S^ 
land bank shall include in its title the name of the city in which it is -* 

located. Subject to the approval of the Federal Farm Loan Board, 
any Federal land Ivmk may establish branches within the land bank Branches, 
district. 

Each Federal land bank shall be temporarily managed by five Temporary manage- 
directors appointed by the Federal Farm Loan Board. Said directors Sent tSSded^di^ 
shall be citizens of .the United States and residents of the district. ***"• 
They shall each give a surety bond^he premium on which shall be 
paid from the funds of the bank. They shall receive such compen- sauSn'^^dKw^^ffll 
sation as the Federal Farm Loan Board shall fix. They shall choose <»". 
from their number, by majority vote, a president, a vice president, a 
secretary and a treasurer. They are further authorized and empow- 
ered to employ such attorneys, experts, assistants, clerks, laborers, 
and other employees as they may deem necessary, and to fix their May ©mpimr ade- 
compensation, subject to the approval of the Federal Farm Loan JSS^tionT' ^'^' 
Board. 

Said temporary directors shall, under their hands, forthwith jnako ^Must ^ma^ organi- 
an organization certificate, which shall specifically state: Sciude- ^^' ^ 

First. The name assumed by such bank. Namecssumod. 

Second. The district within which its operations are to be carried p^?^/^^j*^,,5JJ^ ^I'y <>' 
on^nd the particular city in which its principal office is to be located. 

Third. The amoimt of capital stock and the number of shares into ber of^^^^' ^^^' 
which the same is to be divided: Provided, That every Federal land 
bank organized xmder this Act shall by its articles of association per- 
mit an increase of its capital stock from time to time for the purpose increase of stock for 
of providing for the issue of shares to national farm loan associations borrow^?' ^^^^ ^ 
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6 Sec. 4. FEDERAL LAND BANKS. 

and stockholders who maj secure loans through agents of Federal 

land banks in accordance with the provisions oi this Act. 

caSf^SlSf "be**^ Fourth. The fact that the certificate is made to mable such i>ersops 

acknowiedgedjotrt^ to avail thcmselves of the advantages of this Act. The organization 

S^i^i(J^t?*Se certificate shall be acknowledged hef ore a judge or clerk of some 

S^MStefa^cOoSu^ court of record or notary pubhc, and shall be, together with the 

acknowledgment thereof, authenticated by the seal of such court or 

notary, transmitted to the Farm Loan CommisaonOT, who shall record 

and carefully preserve the same in his. ofllce, where it shall be at all 

times open to public inspection. 

d^l^taoS^^ The Federal Farm Loan Board is authorized to direct such changes 

oertificate. Jn or additions to any such organization certificate, not inconsistent 

with this Act, as it may deem necessary or expedient. 
^^T^jsmadB ft body -Upon duly making and filing such organization certificate the bank 
shall become, as from the date of the execution of its organization 
certificate, a Dody corporate, and as such, and in the name designated 
With powers to- jj^ ^j^ orranization certificate, it shall have power — 
Adopt and use seaL First. To adopt and tise a corporate seaL 
HavesucoMrion. ^"^ Second. To havo succession until it is dissolved by Act ci Congress 

t or under the provisions of this Act. 
Contract. ^ Third. To make contracts. 

sueandd6fend.A Fourth. To suc and be sued, complain, mterplead, and defend, in 

any court of law or equity, as lully as natural persons. 

^^^aflaowamddi- ^jf^j^ r^^ ^^^^ ^^ appoint directors, and by its board of dhectors 

to elect a president ana a vice president, appoint a secretary and a 

Bequire bonds. treasurer and other oflScers and employees, define their duties, require 

bonds of them, and fix the penalty thereof; by action of its board of 

eiS^y^.^**" *°*^ directors dismiss such officers and employees, or any of them, at 

pleasure and appoint others to fill then- places. 

vi^metK^for'eSS ^>^^^' To prescribe, by its board of directors, subject to the super- 

toansf™t election of di- visiou and regulation of the Federal Farm Loan Board, by-laws not 

totooM^diusSdf^ i^^iisistent with law, regulating the manner in which its stock shall 

be transferred, its directors elected, its officers elected or appointed, 

its property transferred, its gimeral business conducted, and the 

privileges granted to it by law exercised and enjoyed. 

powore^^^ecM^rJ^iw Seventh. To ex^cise, by its board of directors or duly authorized 

conduct of biwinces. officers or agcuts, subjoct to law, all such incidental powers as shall 

be necessary to carry on the business herein described. 
tolSSiSd'^^m After the subscriptions to stock in any Federal land bank by 
lean aa»o^itioM^i»r- national farm loan associations, herwnafter authorized, shall have 
wctOTs* to *b? choaen reached the sum of $100,000, the officers and directors of said land 
^take over manago- bank shall be choseu as herein provided and shall, upon becoming 
duly qualified^ take over the management of said land oank from the 
dimeters *®i^P<>rary officers selected under this section. 
ninl"in^nS5ibOTf^ The board of directors of every Federal land bank shaH be selected 
SwclatioL '^ee' a^ ^ hereinafter specified and shall consist of nine members, each holding 
wjinted by f-arm Loan office for three vcars. Six of said directors shall be known as looal 
directors, and shall be chosen by and be representative of national 
farm loan associations ; and the remaining three directors shall be 
known as district directors, an^ shall be appointed by the Federal 
Far^L Loan Board and represent the pubKo mterest. 
Nouoe of election of At least two months before each election the Farm Loan Commis- 
of^^^SiSiM *p^ sioner shaU notify each national farm loan association in writing that 
9odb9d' such election is to be held, giving the number of directors to be 

elected for its district, and requestmg each association to nominate 
one candidate for each directOT to be elected. Within ten days of 
the receipt of such notice each association shall forward its nomina- 
tions to said Farm Loan Conamissioner. Said commissioner shall 
prepare a list of candidates for looal directors consisting of the twenty 
persons secmring the highest number of votes from national farm loan 
associations making such nominations. 
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Sbo. 6 CAPITAL STOCK OF FEDERAL LAND BANKS. 7 

At least one month before said election said Fmm Loan Commis- 
sioner shall mail to each national farm loan association the list of 
candidates. The directors of each national farm loan association shall di^taSf ^"'^^^^^^ 
cast the vote of said association for as many candidates on said list 
as there are vaqancies to be filled, and shall forward said vote to the 
Farm Loan Commissioner within ten days after said list of candidates 
IS received by them. The candidates receiving the hi^est numbw 
of votes shall be elected as local directors. Li case of a tie the Farm 
Loan Commissioner shall determine the choice. 

The Federal Farm Loan Board shall designate one of the district d^^tJ^^trfe^dJ 
diipctors to serve for three years and to act as chairman of the board rectors; fixes terma of 
of directors. It shall designate one of said directors to servo for a ^^^^' 
term of two j^ears and one to serve for a term of one year. After 
the first appointments each district director shall be appointed for 
a term of three years. 

At the first regular meeting of the board of directors of each Federal natSiUSSve t^& 
land bank it shSl be the duty of the local directors to designate two of office for loeai dirw. 
of the local directors whose term of oflSce shall expire in one year ***^ 
from the date of such meeting, two whose term of oflice shall expire 
in two years from said date, and two whose term of office shall expire 
in three years from said date. Thereafter every local director of a Begniar term aft« 
Federal hind bank chosen as h^^mbefore provided shdl hold office J^L^*^**^**"^"*^ 
for a term of three years. Vacancies that may occur in the board une^^l^^rmb V^ 
of directors shall be filled for the unexpired term in the manner pro- tioi?* enn y ao- 
vidod for the original selection of such directors. 

Directors of Federal land banks shall have been for at least ^^ r^^SSu^i^^^two 
years residents of the district for which they are aj^pointed or elected, ^s previoiw to eieo- 
and at least one district director shall be experienced in practical S^Sto!^*^ *^" 
farming and actually engaged at the time of his appointment "^ cin i» 
farming operations withm the district. No director of a Federal wtthJthtr1)aSS^ 
land bank shall, dining his continuance in office, act as an officer, tSSoSTportnerBW?*' 
director, or employee ot any other institution, association, or part>- 
nership engaged in banking or in the business of making or selUng 
land mortgage loans. 

Directors of Federal land banks shall receive, in addition to any nirwjtora auowea 
compensation otherwise provided, a reasonable allowance for necessary SSSutoTtowm^SiaJ 
expenses in attending meetings of their respective boards, to be paid ^^^ 
by the respective Federal land banks. Any compensation that may i^S^'S^^^^^^^'^Si 
be provided by boards of directors of Federal land banks for directors. iSna Locm ISnt 
officers^ or emplovees shall be subject to the approval of the Federal 
Farm Loan Board. 

CAPITAL STOCK OF FEDEBAL LAND BAKES. 

Seo. 6. That every Federal land bank shall have, before beginning gJ^J^^L ^^^ 
business, a subscribed capital of not less than $750,000. The Federal ^^^^ 
Farm Loan Board is autnorized to prescribe the times and conditions concSiSis^f ^^! 
of the payment of subscriptions to capital stocky to reject any sub- gw^rejectanysubscripl 
scription m its discretion, and to reqmre subscrioerB to fumisn ade- 
quate security for the payment thereof. 

The capital stock ot each Federal land bank shall be divided into ^.^^ ^« ot shares 
shares of $5 each, and may be subscribed for and held by any indi- ty^n? "*''***'^ 
vidual, firm, or corporation, or by the Government of any State or of 
the United States. 

Stock held by national farm loan associations shall not be trans- io,^*^^S^fio^ ^ 
f erred or hypothecated, and the certificates therefor shall so state, not j^^tnmstoe?or 

Stock owned by the Government of the United States in Federal "*^2StoidbVunit«i 
land banks shall receive no dividends, but all other stock shall share §^'^^^^'"><"vi. 
in dividend distributions without preference. Each national farm Noirtocktuowedaoy 
loan association and the Government of the United States shall beb^^SSS'stotii^ 
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8 Sec. 7. NATIONAL FARM LOAN ASSOCIATIONS. 

to^ iS^ISSued ^ ®^*^*^^ ^ ^^^ ^^^^ ^^^ ®^c^ s^^r® ^^ Stock held by it in d adding 
one vote on «^ share, all questions at meetings of shareholders, and no other shareholder 
vot^byoommis^er shall be permitted to vote. Stock owned by the United States shall 
as directed by board. \yQ yotcd by the Farm Loan Commissioner, as directed by the Federal 

Farm Loan Board. 

«i2S2dby^^"^ I^ ?^all be the duty of the Federal Farm Loan Board, as soon as 

practicable after the passage of this Act, to open books of subscription 

for the capital stock of a Federal land bank in each Federal land bank 

Ste^mb^SbeS^Su^f district. If within thirtjr days after the opening of said books any 

m^m^^itai not part of the minimum capitalization of $750,000 herein prescribed for 

^ • Federal land banks shall remain unsubscribed, it shall be the duty 

of the Secretary of the Treasury to subscribe the balance thereof on 

behalf of the United States, said subscription to be subject to call in 

Subscription subject whole or in part by the board of directors of said land bank upon 

tocaua£ter30days'no.^j^^y days' uotice with the approval of the Federal Farm Loan 

J^^To^'^ury Board; and the Secretary of the Treasury is hereby authorized and 

tor same. ^ ^^ directed to take out shares corresponding to the unsubscribed balance 

thOT° nS^wf t^^ ^ called, and to pay for the same out of any moneys in the Treasury 

borrowers on^^rtgage not Otherwise appropriated. Thereafter no stock shall be issued 

^****^- except as hereinafter provided. 

at^^i?^he^ft^^ After the subscriptions to capital stock by national farm loan asso- 
assoSatioM suScribe ciatious shall amount to $750,000 in any Federal land bank, said bank 
1750,000. shall apply semiannually to the payment and retirement of the shares 

of stock which were issued to represent the subscriptions to the 
original capital twenty-five per centiun of all simis thereafter sub- 
scribed to capital stock trntilall such original capital stock is retired 
at par. 
^'^^teb'^farofi**^'^ ^^ ^^^^ twenty-five per centum of that part of the capital of any 
aKoSatious^ mSt ^ Federal land bank for which stock is outstandiug in the name of 
held In quick asset*, national farm loan associations shall be held in quick assets, and may 
consist of cash in the vaults of said land bank, or in deposits in mem- 
ber banks of the Federal reserve system, or in readily marketable 
securities which are approved under rules and regulations of the 
capuai^^ted^ to Federal Farm Loan Board: Provided, Thsit not less than five per 
United statee bonds, ccutum of such Capital shall be invested in United States Government 
bonds. 

GOVEENMENT DEPOSITABIES. 

d<»i™tSf^TubUb S^^* ®" Th®-^ all Federal land banks and joint stock land banks 
depositaries, eacept for organized uudcT this Act, whcu designated for that purpose by the 
Sfp?^ed'®*2^^*!fnftJd Secretary of the Treasury, shall be depositaries of pubUc money, 
states financial agents, except receipts from customs, under such regulations as may be pre- 
scribed by said Secretary; and they may also be employed as finan- 
cial agents of the Government; and they shall perform all such 
reasonable duties, as depositaries of pubUc money and financial agents 
Satisfactory security of the Govcmment, as may be reqtured of them. And the Secretary 
SSSdS^iliitS?. ^^^ of the Treasury shall require of the Federal laud banks and joint stock 
land banks thus designated satisfactory security, by the deposit of 
United States bonds or otherwise, for the safekeepmg and prompt 
payment of the pubUc money deposited with them, and for the faitn- 
lul performance of their duties as financial agents of the Government, 
m^y &°**invj^ to -^^ Government f imds deposited tmder the provisions of this section 
mortgage loans or in shall bc iuvcsted in mortgage loans or farm loan bonds. 

fonn loan bonds. 

NATIONAL FARM LOAN ASSOCIATIONS. 

Organization farm Seo. 7. That Corporations, to be known as national farm loan 
loonassociauona. associatious, may be organized by persons desiring to borrow money 

Articles of associa- on farm mortgage security under the terms of this Act. Such per- 
to?Si^u<5^d teiStoi^' sons shall enter into articles of association which shall specify in 
served. general terms the object for which the association is formed and the 
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Sec. 7. NATIONAL FARM LOAN ASSOCIATIONS. 9 

territory •within which its operations axe to be carried on, and which 
may contain any other provision, not inconsistent with law, which ^^^J^y pro?isiSi m? 
the association may see nt to adopt for the regulation of its business inconsistent with law. 
and the conduct of its affairs. Said articles shall be signed by the signed copy must be 

{persons imiting to form the a^ociation, and a copy thereof shall be forwarded to Federal 
orwarded to the Federal land bank for the distnct, to be filed and^^^"^^^^***- 
preserved in its office. 

Every national farm loan association shall elect, in the Planner ,^^^^J^g^/jJ^*^^t 
prescribed for the election of directors of national Danldng associa-in same manner as 
tions, a board of not less than five directors, who shaU hold office for %SS?tSi^oid offlc© 
the same period as directors of national banking associations. It<>»*®y«^- 
shall be the duty of said board of directors to choose in such manner ch^j^ ^ secretary- 
as they may prefer a secretary-treasurer, who shaU receive such com- treasiwer, fix his comi 
pensation as said board of directors shall determine. The board of SKs^^dicSn^xSS 
directors shall elect a president, a vice president, and a loan commit- "^^t*®©' three. 
tee of three members. 

The directors and all officers except the secretary-treasurer shall p^^^^JJJ^^^®^ 
servo without compensation, unless tne payment of stJaries to them ^J^J^ approves 
shall be approved by the Federal Farm Loan Board. All officers and ^ ®'^''^' 
directors except the secretary-treasurer shall, during their term of 
office, be bona fide residents of the territory within which the asso-t^^^*^'*^?***^®' 
ciation is authorized to do business, and shaU be shareholders of the besharSioWera.' ™"^ 
association. 

It shall be the duty of the secretary-treasurer of every i^^tional ^^^^« o^^wtary- 
farm loan association to act as custodian of its funds and to deposit as^c^t^i^^ fi^nd^; 
the same in such bank as the board of directors may designate, to ESL-*mL?SfobUg^ 

{>ay over to borrowers all simis received for their account irom ^1^® v^J^^i^jf'^^'^j' 
•"ederal land baak upon first mortgage as in this Act prescribed, and ancewithby-iaws?° 
to meet all other obligations of the association, subject to the orders 
of the board of directors and in accordance with the by-laws of the 
association. It shall be the duty of the secretary-treasurer, actmg 
under the direction of tJie national farm loan association, to collect, 
receipt for, and transmit to the Federal land bonk payments of inter- t,^*^***^5Li^^ *^"^ 
est, amortization installments, or principal arising out of loans made bank. ^' ^^ ^^^ 
through the association. He shall be the custodian of the securities, custodian of securi- 
recor^, papers, certificates of stock, and all documents relating to or dSumOTt?^' ^^ *" 
bearing upon the conduct of the affairs of the association. He shall 
furnish a suitable surety bond to be prescribed and approved by the rumishbondforper- 
Federal Farm Loan Board for the proper performance of the duties '''™^^^ ''^*^- 
imposed upon him under this Act, which shall cover prompt collec- 
tion and transmission of funds. He shall make a quarterly report Make quarterly r©. 
to the Federal Farm Loan Board upon forms to be provided for that ^^ ' 

f purpose. Upon request from said board said secretary-treasurer shall 
umish information regarding the condition of the national farm loan ^JF^ish statement of 
association for which ne is acting, and he shall carry out all duly*^ ^* 
authorized orders of said board. He shall assure himself from time r^^dt^^^'I wmseir 
to time that the loans made through the national farm loan associa- properly appiiS?^ *™ 
tion of which he is an officer are applied to the purposes set forth in 
the application of the borrower as approved, and shall forthwith 
report to the land bank of the district any failure of any borrower to coS*^^Sv?mi°I'*°u 
comply with the terms of his application or mortgage. He shall also Suon by bonowerj asl 
ascertain and report to said bank the amoxmt of any delinquent {j^^^fS^^^P^^j^^ 
taxes on land mortgaged to said bank and the name of the delinquent, gaged land. 

The reasonable expenses of the secretary-treasurer, the loan com- 
mittee, and other officers and agents of national farm loan associa- 
tions, and the salary of the secretary-treasurer, shall be paid from of^^SSS^tre^S 
the general funds of the association, and the board of du-ectors is paid by association. 
authorized to set aside such sums as it shall deem requisite for that 

Jmrpose and for other expenses of said association. When no. such ^a^^n? Sf^mlS 
unds are available, the board of directors may levy an assessment on bers u necessity ariseel 
members in proportion to the amoimt of stock held by each, which 
60237°— S. Doc. 500, 64-1 2 
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from*^ F^dSaf^"^^ °"^y ^^ repaid as soon as funds are avaUable, or it may secure an 
g^kfa Mrtidpatioii of advance from the Federal land bank of the district, to be repaid with 
interest at the rate of six per centum per annum, from dividends 
belonging to said associati<Hi. Said Federal land btmk is hereby 
auth(»ized to make such advance and'to deduct such repayment. 
ia2d°nift?to?Si*rSm Ten or more natural persons who are the owners, or about to become 
loan association. the owucrs, of fanu land qualified as security for a mortgage loan 
under section twelve of this Act, may imite to form a national farm 
o^^ ^^^LS^^^^ association, Thej shall organize subject to the requirements 
IS^g dirSctora not and "the conditions specified in this section and in section four of this 
^^eSS^^d't^um -^c^> so far as the sam^ may be apphcable: Provided, That the board 
taoneindi^du^jwho of duTcctors may cousist of five members only, amd instead of a secre- 
beaharehower. ^^j^ ^^^ ^ treasurer there shall be a secaretary-treasurer, who need 
not be a shareholder ot the association. 
Report of loan com- When the articles of association are forwarded to the Federal land 
SS^rtiSf^cto;l>^^k of the district as provided m this section, they shall be accom- 
flten, with affidavit of ponied by the written r^)ort of the loan ccxnmittee as required in 
^pu^tf?S?^ds section ten of this Act, and by an affidavit stating that each of the 
f^!^^® ^^^ mortgag* Bubscribers is the owner^ or is about to become the owner, of farm 
land qualified under secticm twelve of this Act as the basis (k a mort- 
gage loan; that the loan desired by each person is not more than 
Loans^notexce^ |lO,000, uor Icss than $100, and that the aggr^ate of the desired 
mlr^gregateleMS*^ loans is uot Icss than $20,000; that said affidavit is accompanied by 
^ffilwtSl^iJSi^ subscrroticMa to stock in the Federal land bank equal to five per 
robscrfptW to stock of centum of the aggregate sum desired on mOTtga^ loans; and that a 
i^^than^f ^!^ Ap- temjjorary organization ci said association has been formed by the 
SmJJ^Etfy "organ iM^^^^ti^^ ^^ * Doard of directors, a loan committee, and a secretary- 
tionlSSbeon effected, treasurer who subscribes to said affidavit, giving his residence and 

post-offix^e address. 
totn^^te^bydSS Upon receipt of such articles of association, with the accompanying 
tocse who detennine if affidavit and stock subscription, the directors of said Federallandbank 
^SSi. °^^ ^ ^ shall send an appraiser to investigate the solvency and character of 
the applicants and the value of meir lands, and shall then determine 
whether in their judgment a charter should be granted to such associ- 
dav{f^t*bl ton^^' atiou. They shall forward such articles of association and the accom- 
edtoFarzaLoanBoaid. pauyin^ affidavit to the Federal Farm Loan Board with their recom- 
mendation. If said reeoimmieiidation is unfavorable, the charter shall 
be refused. 
cdiSOTdesSStinftS -^ ^^^ recommendation is favorable, the Federal Farm Loan Board 
ritonr and forward to shall thereupon grant a charter to the apphcants therefor, designating 
^^S^®'°*^ **■ the territory in whidi such association may make loans, and shafl 
forward said charter to said apfdicants throu^ said Federal land 
bank: Provided, That said Federal Farm Loan Board may for good 
cause shown in any case refuse to grant a charter. 
^bOT3*n»* u^ Upon receipt of its charter such national farm loan association shall 
^^ afttrSarterli be auth^mzea and empowered to recdve from the Federal land bank 
^'"'^^^ of the district sums to be baned to its membeis und^ the terms and 

conditions of this Act. 
bSriS**?? Btock^f Whenever any national f ann loan association shall desire to secure 
^erai land bank t^o f or any member a loan on first mortgage from the Federal land bank 
SSr^Srir*^ V «f its district it shall subscribe for capital stodc of said land bank to 
pu«<i'or. the amount of five per centimi of such loan, such subscription to be 

paid in ca^ upon tne granting of the loan by said land bank. Such 
latoS^'^St^^bSt ^Pit^ stock shall be held by said land bank as collateral security 
dividends thereon to for tho payment of said loan, but said association shall be paid any 
be^^awociauonas^^^^^ accruinff and payable on said capital stock while it is 
outstanding. Sudt stock may, in the discreticm <rf the directors. 
ofl^arpa/Md musette •^^ ^*^ ^® approval of the Federal Farm Loan Board, be paid 
when loana are paid, off at pax and retired, and it shall be so paid off and retired up<m 
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full paymeait of the nfcortgage loan. In sudx case the national faorm tir^^^JJ?y S^^^rJSl 
loan association shall pay off at par and retire the corresponding spondingstock at par. 
shares of its stock which were issued when said land bank stock was Federal land bank 
issued. The capital stock of a Federal land bank shall not^be re-rtock can not J^' '^ 
duced to an amount less than five per centum of the principal of p^^tof<»^jtanding 
the outstanding farm loan bonds issued by it. ^°^^- 

OAPrrAL STOCK OF NATIONAL FARM LOAN ASSOCIATIONS. 

Seo. 8. That the shares in national farm loan associations shall be ^f^ ^"* ®' ■^**^ 
of the par value of $5 each. 

Every shareholder shall be entitled to one vote on each share of bu^'^nf^SarUiSr 
stock held by him at all elections of directors and in deciding all umited to 20 votes, 
questions at meetings of shareholders: Provided, That the maxi- 
mum number of vot^ which may be cast by any one shareholder shall 
be twenty. 

No persons but borrowers on farm land mortgages shall be members ^ J!?™^*,^ I^^i^ 

i*^,.,, ,* % 1 ..^^ J. 1 nolaera connned to bw* 

or shareholdOTs of national farm loan associations. Any person de- rowers, 
siring to borrow on farm land mortgage through a nationaif arm loan 
association shall make appUcation for membership and shall subscribe loST^murt'^J^pS'* S 
for shares of stock in sucn farm loan association to an amount equal SJ^Se t^sJPck^iJ S^ 
to five per centum of the face of the desired loan, said subscription to ciation to extent of 5 
be paid in cash upon the granting of the loan- If the appUcation for Percent of desired loan. 
membership is accepted and the loan is granted, the applicant shall, 
upon full payment therefor, become the owner 01 one share of cajntal st^^aKlrf appi^ 
stock in said loan association for each $100 of the face of his loan, or ^d^hSJXwen*"^^* 
anj major fractional part thereof. Said capital stock shall be paid 
off at par and retired upon full ptfiyment of said loan. Said capital j^^^** ^w^oi?^ 
stock shall be held by said association as collateral security for the meanwhflo is hold ai 
payment of said loan, but said borrower shall be paid any dividends rowe^'^l^^^'cS^il 
accruing and payable on said capital stock while lUis outstanding, dends declared thereon. 
Every national farm loan association formed under this Act shall j.^^^ h?^Vop«J 
by its articles of association provide for an increase of its capital tiouaaioana are mad«b 
stock from time to time for the purpose of securing additional loans 
for its members and providing for the issue of shares to borrowers in 
accordance with the provisions of this Act. Such increases shall be ^J^^ ,j^^, ^ 
included in the quarterly reports to the Federal Farm Loan Board, ports to bS^d. ^^'^ 

NATIONAL FARM LOAN ASSOCIATIONS* — SPECIAL FBaVISIONfl. 

Seo. 9. That any person whose application for membership is ^^^^Yo boSm^S 
accepted by a national farm loan association shall be entitled to funds are a^uatiie^tm. 
borrow money on farm land mortgage upon filing his appUcation in lmu ^BoSd oSiwS 
accordance with section eight and otherwise compfying witn the terms determine. 
of this Act whenever the Federal land bank of the district has funds 
available for that purpose, unless said land bank or the Federal Farm 
Loan Board shall, in its discretion, otherwise determine. 

Any person desiring to secure a loan through a national farm loan tofst^^iwmt^wsSSZ 
association under the im)vision3 of this Act mav, at his option, ^ ^^ ^^S^iuaJ 
borrow from the Federal land bank through such aasociation theSSa- ^ 
sum necessary to pay for shares of stock subscribed for by him in the 
national farm loan association^ such sum to be made a part of the 
face of the loan and naid off in amortization payments: Provided, loi^d^^^LSi 
Twwever, That such aadition to^ the loan shall not be permitted to maximuniiimit. 
increase said loan above the limitation imposed in subsection fifth of 
section twelve. 

Subject to rules and regulations prescribed by the Federal Farm tata^m*S^^<St 
Loan ]Board; any national farm loan association shall be entitled to lected commission not 
retain as a commission from each interest payment on any loanr^^^t^iJ^*^*** 
indorsed by it an amoxmt to be determined by said board not to ^* 
exceed one-eighth of one per centum semiannually upon the unpaid 
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Srincipal of said loan, any amounts so retained as commissions to be 
educted from dividends payable to such farm loan association by 
itockliidlrF^eS ^^^ Federal land bank, and to make application to the land bank of 
land bwik; may borrow the district for loans not exceeding in the aggregate one-fourth of 
ini^ine-fourth oVstock its total stock holdings in said land bank. Tnie federal land banks 
holdings. shall have power to make such loans to associations applying therefor 

and to charge interest at a rate not exceeding six per centum per 
annum. 
ciaUoSl^^^reSiaiiy^ Shareholders of every national farm loan association shall be held 
able for i^^dobta to ex- individually responsible, equally and ratably, and not one for an- 
^nt oi stock severally other, for all Contracts, debts, and engagements of such association 
to the extent of the amount oi stock owned by them at the par value 
thereof, in addition to the amount paid in and represented by their 
shares. 
Any natural person After a charter has been granted to a national farm loan associa- 
S^^medlSmiy *i^^j ^^7 natural person who is the owner, or about to become the 
become member upon owncr, of farm land qualified imder section twelve of this Act as the 
anS^orrow on^or" basis of a mortgage loan, and who desires to borrow on a mortgage 
S^toXtoTx^t^i?! ^f s^^^ ieiTm land, may become a member of the association by a 
peroentoidesiredioan. two-thirds votc of the directors UDOU Subscribing for one share of the 
capital stock of such association lor each $100 of the face of his pro- 
posed loan or any major fractional part thereof. He shall at the 
same time file with the secretary-treasurer his application for a 
mortgage loan, giving the particulars required by section twelve of 
this Act. 

APPRAISAL. 

m^^^bire*^edtoiSan ^^^' ^^' T^^* whenever an application for a mortgage loan is 

Smmittce. made to a national farm loan association, it shall be first referred 

to the loan committee provided for in section seven of this Act. Said 

loan committee shall examine the land which is offered as security 

musT'exam^r Vamf ^^^ ^^^ dcsirod loau and shall make a detailed written report signed 

Sake appraijai wici by all thrco members, giving the appraisal of said land as determmed 

writtenreport. ^y them, and such Other information as may bo required by rulea 

and regulations to be prescribed by the Federal Farm Loan feoard. 

appro^foan^imie^s No loan shall be approved by the directors imless said loan com- 

wmmittee's report is mittce agTces upou a f avorablo report. 

Report and appraisal The writtcu report of said loau committee shall be submitted to the 
g^m^toiandbankp^j^g^j land bank, together with the apphcation for the loan, and 
the directors of said land bank shall examine said written report 
when they pass upon the loan application which it accompanies, but 
they shall not be ooimd by said appraisal. 
Land bank must Before any mortgage loan is maae by any Federal land bank, or 
Jepo'rf^?i*^faid*b^ joiut stock land bank, it shall refer the application and written report 
t£n^ndVc '^^^wwch ^^ ^^® ^^^^ Committee to one or more oi tJie land bank appraisers 
m^Jst^e*^ fovorabie ^if appointed Under the authority of section three of this Act, and such 
loan is made. appraiser or appraisers shall investigate and make a written report 

upon the land offered as security for said loan. No such loan shall 
be made by said land bank unless said written report is favorable. 
8crnS&^^rF™iJSm Forms for appraisal reports for farm loan associations and land 
Board. banks shall be prescribed by the Federal Farm Loan Board. 

Farm Loan Board to Land bank appraisers shall make such examinations and apprais- 
pSrs^to h??^ti?al fiJls and conduct such investigations, concerning farm loan bonds and 
tion and examination, first mortgages, as the Federal Farm Loan Board shall direct. 

Borrower not eiigi- No borrowcr Under this act shall be eligible as an appraiser under 

Say^membef of loan this scctiou, but borrowcrs may act as members of a loan commit- 

tote^'te? ^^^^ '^^ ^®® ^^ any case where they are not personally interested in the loan 

under consideration. When any member of a loan committee or of 

a board of directors is interested, directly or indirectly, in a loan, a 
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majority of the board of directors of any national ferm loan associa- 
tion shall appoint a substitute to act in his place in passing upon substitute on loan 

aii/*Vi li^oTi * , * o X committee may be ap- 

SUCn loan. pointed by directors. 

POWERS OP NATIONAL FARM LOAN ASSOCIATIONS. 

Sec. 11. That every national farm loan association shall havOy^^ J<»" assooia- 
power: 

First. To indorse, and thereby become liable for the payment of, ^^/ indorse mort- 
mortgages taken from its shareholders by the Federal land bank of 
its district. 

Socond. To receive from the Federal land bank of its district funds jJ^^^IJ ^^^ ^^^ 
advanced by said land bank, and to deliver said funds to its share- Pay ovir funds to 
holders on receipt of first mortgages qualified imder section twelve of ^"^'^^' 
this Act. 

Third. To acquire and dispone of such property, real or personal, ^^ ^JSbl^mi*' 
as may be necessary or convenient for the transaction of its ousiness. ^ ^' usiness. 

Fourth. To issue certificates against deposits of current funds bS/bftS^"?^ 
bearing interest for not longer than one year at not to exceed four per ^^^ ^*o '^"^ !<»» 
centum per annum after six davs from date, convertible into farm 
loan bonds when presented at the Federal land bank of the district 
in the amount of $25 or any multiple thereof. Such deposits, when ^S^^^^V*^^^ 
received, shall be forthwith transmitted to said land bank, and be in- p::cs or farm ™oau 
vested by it in the purchase of farm loan bonds issued by a Federal ^^Sk!^^ Federal land 
land bank or in first mortgages as defined by this Act. 

RESTRICTIONS ON LOANS BASED ON FIRST MORTGAGES. 

Sec. 12. That no Federal land bank organized imder this Act shall 
make loans except upon the following terms and conditions: 

First. Said loans snail be secured by duly recorded first mortgages Loans must be se- 
on farm land within the land bank district in which the bank is situ- Spcs o/ fam i^ 

ofr»^ within district; joint 

***7, • 1 T^ -I ^ 1 n i • . .1. stock banks exempted. 

Second. Every such mortgage shall contam an agreement providmg ^^Mortgag^ must con- 
fer the repayment of the loan on An amortization plan by means of pVvment^on^ortita^ 
a fixed nimiber of annual or semiannual installments sufiicient to^^°"P^^- 
cover, first, a charge on the loan, at a rate not exceeding the interest intereetrateonmort- 
rate in the last series of farm loan bonds issued by the land bank mak- mfre Thln^i^perccnt 
ing the loan; second, a charge for administration and profits at a rate P^fd ^"?ann"*iotm 
not exceeding one per centum per annum on the impaid principal, said tonds- 
two rates combined constitutmg the interest rate on the mortgage; 
and, third, such amoimts to be apphed on the principal as wiU extm- installment to in- 
guish the debt within an agreed period, not less than five years nor to"x®tinrS2hde*btXr 
more than forty years: Provided, That after five years from the date but^Vi?£i 4o yeare^S 
upon which a loan is made additional payments in sums of $25 or any option of borrower. ' 
multiple thereof for the reduction of the principal, or the payment of Principal may be 
the entire principal, may be made on any regular installment date yLrs wiih*^ ^tlu- 
imder the rules and regulations of the Federal Farm Loan Board: ™®"^- 
And w^ovided further, That before the first issue of farm loan bonds by 
any land bauK the interest rate on mortgages may be determined in pap^ SIdM)^r?OTTo°ii 
the discretion of said land bank subject to the provisions and limita- dete?iS by ^ iJ^I 
tions of this Act. i^i^- 

Third. No loan on mortgage shall be made xmder this Act at a rate nio?t^tiSSs?S?te?. 
of interest exceedins: six per centum per annum, exclusive of amorti- coed e percent per an- 

. X ° - ^ num. 

?ation payments. 

Fourth. Such loans may be made for the following purposes and for strte^Mohit^^toSc 

no other: banks exempted. 

(a) To provide for the purchase of land for agricultural uses. tu^L^^.'*^^''^^*^ 

(b) To provide for the purchase of equipment, fertilizers and live Buy eauipment,for. 
stock necessary for the proper and reasonable operation of the mort-*^"'^'"^®^**'*^ 
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gaged fann: the term "equipment" to be defined by the Federal 
Form Loan BoanL 
ai^to^^Svwnwte^*^ (c) To provide buildings and for the improvement of fann lands; 
pr me» . ^^ ^^^^^ ''improvement" to be defined by the Federal Farm Loan 
Board. 
n^^S^S^^tor^S^y W) To liquidate indebtedness of the owner of the land mortgaged, 
oS^s^f^San*^ p^ eoristing at the time of the organization of the first national farm loan 
Seed! ^ °*^ ^°^^ association estabhshed in or for the county in which tie land mort- 
gaged is situated, or indebtedness subsequent^ incuixed for purposes 
mentioned in this section. 
nofS^M^r'SSSt Fiftli- No such loan shall exceed fifty per centum of the value of 
todsami^ 7c«tti°£ ^^^ ^^^^ mortgaged and twenty per centimi of the value of the per- 
perrawSnt ^m^vS- mauout, insurcd improvements tnereon, said value to be ascertamed 
S^bJinlS"' "^ ^y appraisal, as provided in section ten of this Act. In making said 
Appraisal deter- appraisal the value of the land for agricultural purposes shall be the 
^m ^^il^*SmS£« hsisis of appraisal and the eaming pq^er of said land shall be a prin- 



power of lands. cipal f ac1X>r. 

Reappraisal. ^ reappraisal may be permitted, at any time in the discretion of 

the Federal land bank, and such additional loan may be granted as 

such reappraisal will warrant under the provisions of this paragraph. 

.J^a?^ ^S^}f^*J^ Whenever the amount of tiie loan applied for exceeds the amoimt 

smaller amounts than .-i . i. i j j j-i •*^*i r. • i* •» j i i 

applied for witiiout that may be loaned imder the appraisal as her^n hmited, such loan 
new appraisal. jj^^y |^^ CTauted to the amouut permitted under the terms of this 

paragraph without requiring a new apphcation or appraisal. 
eago^lS^Tti^tionTf Sixth. No such loan shaSTbe made to any person who is not at the 
Kid mortgaged. time, or shortiy to become, engaged in the cultivation of the farm 
empud'^^^^"^*^" mortgaged. Li case of the sale of the mortgaged land, the Federal 
Mortgages assumed land bank may permit said mortgage and the stock interests of the 
by a purchaser. vendor to be assumed by the purdiaser. In case of the death of the 

In case of death legal _, -i't* v*^- ^^v'li xx* ± 

representatives of iwr- mortgagor, his hciT or heirs, or his legal representative or representa- 
Sbii^tiSS."*""*® ^ tives, shall have the option, within sixty days of such death, to assume 

the mortgage and stock interests of tlie deceased, 
an^^'^oo ^ISSm Seventh. The amount of loans to any one borrower shall in no 
loan to any borrower, case excced a maxinnim of $10,000, nor shall any loan be for a less 

Joint stock banks „„.^^ 4.1.^^ ^tru\ 

e-xompted. sum tnan $10U« 

Appiicantmuststato Eighth. Every applicant for a loan under the terms of this Act 

pSrpSI1& which^pS^ shall make appMcation on a form to be prescribed for that purpose 

oje^ onoan are to b* bv the Federal Farm Loan Board, and such applicant shall state the 

objects to which the proceeds of said loan are to be applied, and shall 

afford such other iirformation as majr be reguired. 

caS^'^^cE2?toSS Ninth. Every borrower shall pay simple interest on defaulted pay- 

*Borrow meuts at the rate of eight per centum per annum, and by express 

dertaketopay^auta^ covenant lu his mortgage deed shall imdertake to pay when due all 

*"if**^Xai^'becom«*^^^ l^®'^? judgments, or assessments which majr be lawfully 

part ofmortga|edebt assessed agaiust the land mortgaged. Taxes, liens, judgments, or 

Sest. *^ assessments not paid when due, and paid by the mortgagee, shall 

become a part of the mortgage debt and shall bear simple iaterevst at 

BuUdings must b* ^'^^ ^^^ ^'^^^^^ P®^ ^^*^^™^ P^^ *''^^^^^^^' Every bonpower shall imd^- 
kept Insured. take to keep insured to the satisfaction of the Federal Farm Loan 

Board all buildings the value of which wi^ a factor in determining the 
m^i^^ut^^mo^ amoimt of the loan. Insurance shall be made payable to the mort- 
gagor may require ii^ gagce as its interest may appear at time of loss, and, at the option of 
SJ^blijiS^ the mortgagor and subject to general r^ulations of the Federal Farm 

Loan Boardj sums so received may be ^ed to pay for reconstruction 

^ of the buildmgs destroyed. 

«^^^S*^QthlrJ^ Tenth. Every borrower who shall be granted a loan under the pro- 

tiian agreed (Joint-stock visioDs of this Act shall outcr iuto au agreement, in form and under 

banks being exempt- conditions to be prescribed by tOie Federal Farm Loan Board, that 

if the whole or any portion of nis loan shall be expended for piirposcs 
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Sbo. 13. POWERS OF FEDERAI/ LAND RANKS. 15 

other than those specified in his original applioatiany or if the boiWj^/»*«'^«^*^^ 
rowOT shall be in drfanlt in r€speet to any ccMioition or oov^aant of tiie 
mortgage, the whole of said loan shall, at the option of the mortgagee, le^^S"* "^^ ^ ***■ 
become due and payable forthwith: Provided, That ihe borrower may 
use part of said loan to pay for his stock in tne farm loan association, usS^o JS^^tfoS? 
and the land bank holoing such mortgage may permit said loan to S3"^"^ '°^ member- 
be used for any purpose specified in subsection fourth of this section. ^' 

Eleventh.^ lliat no loan or the mortgage securing the same shall be Exerciseoftmauthor- 
impaired or invalidated by reason of the exercise ofanj power by any J^n? ^SpaSvaLUiS 
Federal land bank or national farm loan association m excess of the of mortgag^^ 
powers herein granted or any limitations hereon. 

Funds transmitted to farm loan associations by Federal land wS^wSSiSS^^iSft 
banks to be loaned to its m^nbers shall be in cnrreait funds, or farm iniannioan bonda. 
loan bonds, at the option of the borrows. 

POWEBS OF FEDEBAI. LANB BANKS. 

Sfeo. 13. That everjr Federal land bank shall have power^ subject pJJJJ^ ^"^ ***** 
to the limitations and requirements of this Act — i»wb»- 

First. To issue, subject to the approval of the Federal Farm Loan and^^senTfa^ i^ 
Board, and to sell farm loan bonds of the kinds authorized in thi3**<»^<*«5i«*P*V8MQe- 
Act; to buy the same for its own account, and to retire the same at 
or before maturity. 

Second. To invest such ftmds as may be in its possession in the g^cSSumi^S^ 
purchase of qualified first mortgages on farm lands situated within ut^ in district, 
the Federal Land bank district within which it is organized or for 
which it is acting. 

Third. To receive and to deposit in trust with the farm loan reg- mmMe» wS?*^! 
istrar for the district, to be by him held as collateral security fortm, as security tor 
farm loan bonds, fast mortgages upon farm land qualified under *^^ ^^^^' 
section twelve of this Act, and to empower national farm loan asso- ^ ^^j^^ associa- 
eiations, or duly authorized agents, to collect and immediately pay ttons and agoita to 
over to said land banks the dues, interest, eonortdzatiOOQ installmeaits S^ tS2<^* ^'^^ 
and other sums payable under the terms, conditions, and covenants 
of the mortgages and of the bonds securea thereby. 

Fourth. To acquire and dii^)Ose of — 

(a) Such property, real or peorsonal, as mav be necessary or ccm- ^ay^ buy, Mivof 
yenient for the transaction of its business, which, howev^, may befwaJbuaLea^*^ 
m part leased to others for revenue purposes. 

(d) Parcels of land acquired in satisfaction of debts or purchased qiSSd'S^sSfc^tSn 
at sales under iudffments, decrees, or mortgages held by it. But no «' jP"^ payment of 
such bank shall hold title and possession of any real estate purchased i^^ t^ a^ y^ 
or acquired to secure any d^bt due to it, for a longer period than five tt^frS^?^i^*"L^ 
years, except with the special approval of the Federal Farm Loan Board. 
Board in writing. 

Fifth. To deposit its securities, and its current funds subject to an^Sem^bJfBk"^ 
^eck, with any memb^ bank of the Federal Reserve System, and to receive interest there- 
receive interest on the same as may be agreed. °^ 

Sixth. To accept deposits of securities or of current funds from ^^J^Jf ^^J^jJ^^^^ 
national farm loan assoeiationa holding its i^axes, but to pay noauons. 
interest on such deposits. 

Seventh. To borrow money, to give security therefor, and to pay May bowow money, 
interest thereon. 

Eighth. To buy and sell United States bonds. stet^iS^ds!^ ^"^^ 

Ninth. To charge applicants for loans and borrowers, under rules May chaiie appu- 
and regulations promulgated by the Federal Farm Loan Board, rea-^Sis^' iS^rSS to 
sonable fees not exceeding the actual cost of appraisal and determina- JJSSS^d MmaSh 
tk)n of title. Legal fees and recording chaiges miposed by law in the tion of title. 
State where the land to be mortgaged is located may dbo no included 
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16 Sec. 15. AGENTS OF FEDERAL LAND BANKS. 

giS^SSTex^SLs to ^ the preliminary costs of negotiating mortgage loans. The bor- 
Se included as part of rower may pay such fees and charges or he may arrange with the 
J^rtlLtio" ^ ^ Federal land bank making the loan to advance the same, in which 
case said expenses shall be made a part of the face of the loan and paid 
off in amortization payments. Such addition to the loan shall not be 
permitted to increase said loan above the limitations provided in sec- 
tion twelve. 

BESTRIGTIONS ON FEDEBAL LAND BAKES. 

Seo. 14. That no Federal land bank shall have power — 
«dsS "exceST^Vom First. To acccpt deposits of current fimds payable upon demand 
stockholders or trans- except from its owu Stockholders^ or to transact any banking or 
JJesstirauthOTk^. **" other business not expressly authorized by the provisions of this Act. 
8i^eiyifhrS!^*a^o& Sccond. To loau ou first mortgage except through national farm 
tions or agents. loan associatious as provided in section seven and section eight of 

this Act, or through agents as provided in section fifteen. 

Only first mort^agw Tliird. To accept any mortgages on real estate except first mort- 
t^fo^'r^iJSaddi- g«^es Created subject to all limitations imposed by section twelve of 
tionai security. ^his Act. and thosc taken as additional security for existing loans. 

Fannioanbonds^ Fourtn. To issuc or obligate itself for outstanding farm loan bonds 
capitaVaid^ius. in exccss of twenty times the amount of its capital and surplus, or 
fr^lmn 'k^^MsS ^ receive from any national farm loan association additional mort- 
tw^n" ti^lu hdX g*^^ when the prmcipal remaining impaid upon mortgages already 
ing^^ofstoc^ ' received from such association shall exceed twenty times uie amount 

of its capital stock owned by such association. 

No oommisston or Fifth. To demand or receive, under any form or pretense, any 
Sy^tSSSsd.^^***"^ commission or charge not specifically authorized in this Act. 

AGENTS OP FEDERAL LAND BANKS. 

Agenteofiand^^ Sec. 15. That whenever, after this Act shall have been in effect 
StSoneyew. One year, it shall appear to the Federal Farm' Loan Board that 

national farm loan associations have not been formed, and are not 
likely to be formed, in any locality, because of pecuhar local con- 
ditions, said board may, m its discretion, authorize Federal land 
banks to make loans on farm lands through agents approved by 
said board. 
Loans throogh agents Such loans shall be subjcct to the same conditions and restrictions 
S?ioM as to°MswiaI ^^ ^ *^® Same wcrc made through national farm loan associations, 
tions. Borrowers and cach borrowcr shall contribute five per centum of the amoimt 
]^ha^^to?k ki Fed- of his loau to the capital of the Federal land bank, and shall become 
tOTt of ^ ^cSt*of ^^® owner of as much capital stock of the land bank as such contri- 
k)an. bution shall warrant. 

Apmcies limited to No agent Other than a duly incorporated bank, trust company, 
dSartSod by^Sel!*"^ mortgage Company, or savings institution, chartered by the State 
in wmcn it has its principal office, shall be employed under the pro- 
visions of this section. 
Ex^MM connected Federal land banks may pay to such agents the actual expense of 
be\)awfS"4^S^so appraising the land offered as security for a loan, examining and 
SStt« dS(oct^ ft!wS certifying the title thereof, and makmg, executing, and recording 
borrower's futore divi- the mortgage papers; and in addition may allow said agents not to 



exceed one-lialf of one per centum per annum upon the unpaid 
principal of said loan, sucn commission to be deducted from dividends 
payable to the borrower on lus stock in the Federal land bank. 



osespaidacents Actual expcuses paid to agents tmder the provisions of this sec- 
r^MiortS^ ^^^^ ^^^^ ^^ added to the face of the loan and paid off in amortization 



Expenses paid 8 
become i * ' 

gMQ wj -^**-^ pg^yjjjgj^^ subject to the limitations provided in subsection ninth 
of section thirteen of this Act. 
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Sec. 16. JOINT STOCK LAND BANKS. 17 

. Said agents, when required bv the Federal land banks, shall collect Biid1SQitSi^<mS^ 
and forward to such banks witnout charge all interest and amortiza- Joans. ^^je^i^Jr^i* 
tion payments on loans indorsed by them. ^" out charge. 

Any agent negotiating any such loan shall mdorse the sanae and and^mXbi?^?^ 
become hable for the payment thereof, and for any default by the mort£ages received 
mortgagor, on tho same terms and under the same penalties as if the gagw nouo mw^^ 
loan had been originally made by said agent as principal and sold ^^qj^**' **p*^ 
by said agent to said land bank, but the aggregate of the unpaid 
principal of mortgage loans received from any such agent shall not 
exceea ten times its capital and surplus. 

If at any time the district represented by any agent under the tricP^y b^"dL^ 

frovisions of this section shall, in the jjuagment of the Federal ^u^ by Farm Loan 
'arm Loan Board, be adequately served by national farm loan 
associations, no further loans shall be negotiated therein by agents 
under this section. 

JOINT STOCK LAND BANKS. 

Sec. 16. That corporations, to be known as joint stock land banks, b^^*form^ by /?ot 
for carrying on the business of lending on farm mortgage seciirity morepereons imder 
and issuing farm loan bonds, may bo formed by any number of g^jzaticnTr e^qu^r?- 
natural persons not less than ten. They shall be organized subject "^^• 
to the requirements and under the conditions set forth in section four 
of this Act, so far as the same may be appUcable: Provided, That the 
board of directors of every joint stock land bank shall consist of not Minimum number oi 
less than five members. ^ ectarsfive. 

Shareholders of every joint stock land bank organized imder ^l^i^erSf^uabio^^Mir' 
Act shall be held individually responsible, equally and ratably, and for ^indebteSni^ It 
not one for another, for aU contracts, debts, and engagements of such hSwings?^^°*°'*^^ 
bank to the extent of the amount of stock owned by them at the par 
value thereof, in addition to the amount paid in and represented by 
their shares. 

Except as otherwise provided, joint stock land banks shall have Except otherwise 
the powers of, and be subject to all the restrictions and conditions pS^ers and umrta^nS 
imposed on, Federal land banks by this Act, so far as such restrictions ^ federal land banks. 
and conditions are appUcable: Provided, Jwwever, That the Govern- united statescan not 
ment of the United States shall not purchase or subscribe for any of ^^^^« ^^ ^^^^ 
the capital stock of any such bank; and each shareholder of any such shareholders have 
bank shall have the same voting privileges as holders of shares ino?stack!^^'**^^*^^ 
national banking associations. 

No joint stocK land bank shall have power to issue or obligate ^*^s can not issue 
itself for outstanding farm loan bonds in excess of fifteen times the mw? than^TimM 
amount of its capital and surplus, or to receive deposits or to transact J^^Jfvi^de^^as^'SS 
any banking or other business not expressly authorized by the pro- transact business not 

visions of this Act. • expressly «ithorlzed. 

. No joint stock land bank shall be authorized to d(^ business until ^^»^^_jj^p^ 
capital stock to the amount of at least $250,000 has been subscribed, in«ish,taiancesubject 
one-half thereof paid in cash and the balance subject to call by the**^^"* 
board of directors, and a charter has been issued to it by the Federal 
Farm Loan Board. 

No joint stock land bank shall issue any bonds until after the up*i1tor?"lJu^w^S 
capital stock is entirely paid up. bonds. 

Farm loan bonds issued by joint stock land banks shall be so ^„?^^^,^^*g^j^JJ^; 
engraved as to be readily distmguished in form and color from farm n^mFederai land bank 
loan bonds issued by Federal land banks, and shall otherwise bear ^""^ 
such distinguishing marks as the Federal Farm Loan Board shall 
direct. 

Jomt stock land banks shall not be subject to the provisions of j^^y^Z^^^^n^ 
subsection (b) of section seventeen of this Act as to interest rates on to FederaiiandTbanks. 

60237*— S. Doc. 500, 64r-l 3 
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18 Seo. 17. POWEES OF FEDERAL FAKM LOAN BOARD. 

mortgage loams or harm loan bonds, nor to the provisioiis of sub- 
sections firsts f onrtiiy sixth, seTentb., and tenth of section twelve as to 
^»Moaiflned to restrictions on mortgage loans: Provided, Junvever, That no loans diaU 
iuDda^^S^S^8ajn% bo nuule which are not secured by first mortgages on farm lands 
SfSTiS^SSoia^ within the State in which such joint stock land bank has its principal 
008- office, or within some OEne State contiguous to such State. Such jomt 

stock land banks shall be subject to all other restrictions on mortgage 
loans imposed on Federal land banks in section twelve of this Act. 
faSfS^ itaSId to? J^** stod: land banks shall in no case charge a rate of interest on 
per cOT^vcr rate paid farm loans exceeding by more tiian one per centum the rate of intar- 
^ est establkhed for t£e last series of fann loan bonds issued by them. 

<to%^r^^eaJ§ Joint stock knd banks shall in no case demand or receive, xmd&r 
authorized. any foHU OT pretense, aiLj commission or diarge not specifically 

authorized in tnia Act« 
a^f ^poth^Sd Each joint stock land bank organized under this Act shall have 
mortgages. authority to issue bonds based upon mortgages taken by it in accord- 

Under prescribed ance with the terms of this Act. Such boinc^ ^i^ be in form prescribed 
^fc^S^is*^^ by the Federal Farm Loan Board, and it shall be stated in such bonds 
o&der tMs«ithofity. ^oat such bftnk 13 oi^ttuised under section sixteen of this Act, is \mder 
Federal supervision, and opiates under the provisions of this Act. 

FOWEBS OV FEDEBAL FABH LOAN BOABD. 

rJ^J'^ ®**^' Sbo. 17. That the Federal Farm Loml Board shall have power— 

GhartMTFi^H^iMid (a) To OTganize and charter Federal land banks, and to charter 

ban^i aad farm loan national farm loan associations and joint stock land banks subject 

- ^^ ° "^ - to the provisions of this Act, and in its discretion to authorize them 

to increase tl^ir capital stock. 
b.^eda3jSd*S£S; ^^^ '^^ rsview and alter at its discretion the rate of interest to be 
joint stock banks ox- chained by Federal land banks for loans made by them under the 
Refuse thorit to P^^^^^^^ ^ ^^ -^^^^ ^^ ratcs to be xmifbrm so far as practicable 
make speomo issiw of (c) To grant or refuse to Federal land banks, or joint stock land 
^***^ banks, auttiority to mab^ any specific issue of farm loan bonds. . 

YiS^^ charges to (J) ^o make rufes and regulations respectii^ the charges made t# 
borrowers on loans under this Act for expenses in appraisal, deter- 
mination of title, and recording. 
jn^S^^JS^aS^ (®) To require reports and statements of conditicai and to make 
examinations of all banks or associations doing business under the 
provisions of this Act. 
tarafSbonS™ "^ (^) '^^ prescribe the form and terms of farin loan bonds, and ths 
form, tern», and penal sums of all surety bonds required \mder this 
Act and of such other surety bonds as they shall deem necessf^, 
such surety bonds to cover financial loss as wdl as faithful perf chiqeip 
ance of dnty. 
laSffiJ to r*^y'pro (§) "^^ require Federal land banks to pay forthwith to any Federal 
BatB som advanced by l&nS bank ^li^ equitable proportion oi any sums advanced by said 
pSa Miotowf^ ^'^ land bank to pay the coupons of any oth^ land bai^, basing said 
required payments on the amount of farm loan bonds issued by each 
land bank and actually outstanding at the time of such requirement. 
Suspend or remove (h) To Suspend or to remove for cause any district oirector oar 
Mrtaa speoifled o^- ^ny regbtrax, appraiser, examiner, or oliter official appointed by 
caose of removal said board imdcr authority of section three of this Act, the cause 
if^Sngto^^^if^ ^ of such susp^asion or removal to be communicated forthwith in 
writing by the Federal Farm Loan Board to the person suspended 
or removed, and in case of a district dirctor to the proper Federal 
land bank. 
TO»vtoy^aumority ^^^ '^^ oxerciso general supervisory authority over the Federal 
ov^anks and asso- land banks, the national farm loan associationfi, and the joint stock 
dstioDs. Ysnd banks hEorein provided for. 

inSto^^powS."'^^ 0) To exercise such incidental powers as shall be necessary or 
requisite to fulfill its duties and carry out the purposes of this Act, 
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APPUOAlTIONfi FOB FABlff U>AV BOKIMI. 

Seo. 18. That any Federal land bank, or joint stock land bank. ^^^^^^^^^ 
which shall have voted to issue farm loan bonds under thia Act, shall bonds ma<S thzougb 
make written appUcation to the Federal Farm Loan Board, through "«^*^- 
the farm loan registrar of the district, for approval of such issue. 
With said application said land bank shall tender to said farm loan J^'^ nlSt^S^Sf 
registrar as collateral security first mortgages on farm llmds qualified ^t«d stat^^S 
under the provisions of section twelve, section fifteen, or section Suftei^ JSS?ii^ ^ 
sixteen of tnis Act, or United States Government bonds, not less in g^oftl^^'^^TO^ 
ag^egate amount than the sum of the bonds proposed to be issued. ° ^ proposea. 
Said bank shall furnish wi& such mortgages a schedule containing a sohednio fomisiMd 
description thereof and such further information as may be prescribed o'secarity tendered. 
by the Federal Farm Loan Board. 

Upon receipt of such apphcation said farm loan registrar shall ^jjgegistownrarttMj- 
Terify said schedule emd shall tran^nit said ai>plication and said sobad^toFa^ Low 
Bchedule to tiie Federal Farm Loan Board, giving such further ®*^®^- 
information pertaining thereto as he may possess. The Federal ^^na i^ ^jj 
Farm Loan Board shall forthwith cause to be made such investigation ^L§^ foMssnanot 
md appraisement of the securities tendered as it shall deem wise, and "''^rtov^tigation. 
ibshall grant in whole or in part, orreiect entirely, such application. 

The Federal Farm Loan Board shall promptiy transmit its decision jt«^^JSJi(£Sfre^2!5 
as to any issue of farm loan bonds to the land Dank applying for tiie andfl^ioicaatuuS^ 
same and to the farm loan registrar of the district. Said registrar ^^jf^fn^hed any 
shall fumidi, in writing, such ioJbrmation r^arding any issue oi farm ngiattarr"™^ ' 
loan bonds as the^edeial Farm Loan Board may at any time require* 

No issue of farm loan bonds shall be authorized unless the Federal No ^g^'^^^ 
Farm Loan Board diall approve such iswe in writing. approval in wrttins.' 

ISSUES OF FABM I«OAN BONDS. 

Seo. 19. That whenever any farm loan registrar shall receive from ,^**'"*"7!gS?t2S 
the Federal Farm Loan Board notice that it has approved imy issue of ne^S^%tep6 toto? 
farm loan bonds imder the provisions of section eighteen he diallforth- S^^**^^5Sb» 
with take such steps as may be necessary, in accordance with the pro- bank, 
visions of this Act, to insure the prompt execution of said bonds and 
the delivery of the same to t^ land bank applying therefor. 

Whenever the Federal Farm Loan Board shall reject entirely any aJtLS? oi rotaiai of 



appUcation for an issue of farm loan bonds, the first mortgages and boad«, .^^^^^ 
bonds tendered to the farm loan registrar as coUaterei security be^r^omed^rSthSSSl 
therefpr shall be forthwith returned to said land bank by him. 

Whenever the Federal Farm Loan Board shalL approve an issue ^^^^. ^ ^^ 
of farm loan bondsj the fann loan r^istrar having the custody of piadgelas8e(^^^ 
the first mortgages and bonds tenderecfas collateral security for such fem £l^Sr «ii3l 
issue of bonds snail retain in his custody those fijst mortgages and erai tandend. 
bonds which are to be held as collateral security, and shajf return 
to the bank owning the same any of said mortgages and bonds which 
are not to be hela by him as coU&teral security. The land bank HortaBseB and bonds 
which is to issue said farm loan bonds shall transfer to said registrar, tn^^nvi^f'S^ 
by assignment, in ttnst, all first morlg^es and bonds which are to^i^S?***""^"^* 
be hel<r by saia registrar as collateral security, said assignment pro- 
vidme for the right of redemption at any tiiie by paymmt as pro- 
vided in this Act and reserving the right of substitution of other 
mortgages qualified under sections twelve, fifteen, and sixteen of this 
Act. Said mortgages and bonds shall be deposited in such deposit conaterai depositaff 
vault or bank as the Federal Farm Loan Board shall approve, subject Sa/''2jM5J? ^SSt 
to the control of said r^istrar and in his name as trustee for the bank g^JJ^ ofwBtotiar m- 
issuing the farm loan &nds and for tlie prospective holders of said 
farm loan bonds. 
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ceS^ i^M^ity ^' ^^ mortgage shall be accepted by a farm loan registrar from a land 
cept qualified first bank as part of an offering to secure an issue of farm loan bonds, 
mortgages. either originally or by substitution, except first mortgages made sub- 

ject to the conditions prescribed in said sections twelve, fifteen, and 
sixteen. 
rtSdtog^b^^fuSy ^^ shall be the duty of each farm loan registrar to see that the farm 
ooverSi)y collateral, loan bonds delivered by him and outstanding do not exceed the 
oe^^^ta "Stuuti^ amount of collateral security pledged therefor. Such registrar mav, 
uiuted states bonds ^ j^jg discretion, temporarily accept, in place, of mortgages witn- 
^ drawn. United States Government Donds or cash. 

Farm Loan Board The Federal Farm Loan Board may, at any time, call upon any land 
may require additional ^^^ j^^. additional sccurity to protcct the bouds issued by it. 

FORM OP FAEM LOAN BONDS. 

dij°°*^ ^deSfmiiS ^^^' 2^' That bonds provided for in this Act shall be issued in 
ttonfTrim nLrimum denominations of $25, $50, $100, $500, and $1,000; they shall run for 
SSbjA^rede^*^ specified minimimi and maximum periods, subject to payment and 
after five years. retirement, at the option of the land bank, at any time after five 

years from the date of their issue. They shall have interest coupons 
Interest paid semi- attached, payable semiannually,' and shall be issued in series oi not 
S'^^r^SSi.ml less than $60,000, the amount and terms to be fixed by the Federal 
^?wJ^«^«5i^^ Farm Loan Board. They shall bear a rate of interest not to exceed 

not lesa tnan foO^ooo. ,, , *^ 

five per centum per annum. 
Rules to^FwcrftH ^^^q Federal Farm Loan Board shall prescribe rules and regulations 

ed under which bonds - .^ • , j ^ * ■*• ^ £ i°t_j 

may be retired. coucemmg the circumstanccs and manner m which farm loan bonds 

shall be paid and retired under the provisions of this Act. 

Farm loan bonds shall be deUvered through the registrar of the 
district to the bank applying for the same. 

In order to fumisn farm loan bonds for delivery at the Federal 
' Bonds delivered land banks and joint stock land banks, the Secretary of the Treasury 
torou^hr^trar to is- jg hereby authorized to prepare suitable bonds in such form, subject 
Secretary of Treasury to the provisious of this Act, as the Federal Farm Loan Board may 
form**approve^b^ approve, such bonds when prepared to be held in the Treasury sub- 
Farm Loan Board; ject to delivery upon order of the Federal Farm Loan Board. The 
wibject^ feeir*ordOT. cngravcd platcs, dics, bed-pieces, and so forth, executed in connec- 
tion therewith shall remain in the custody of the Secretary of the 
Secretary must re- Treasury. Any expenses incurred in the preparation, custody, and 
pa^y ^^ns^'es^c^o^' dcUvery of such farm loan bonds shall be paid bv the Secretary of the 
or^ndT-^^^eimbS^ Treasury from any funds in the Treasury not otnerwise appropriated: 
by Farm' Lwrn Board Provided, however, That the Secretary shall be reimbursed for such 
a^s^'e^s^smenT^gaiSIt expenditures by the Federal Farm Loan Board through assessment 
**^on*ds exch ed in- ^P^^ *^® farm land banks in proportion to the work executed. They 
to roistered tSs and may be exchanged into registered bonds of any amount, and reex- 
JS^n'^te^at^hoidOT^s" changed into coupon bonds, at the option of the holder, under rules 
option. and regulations to be prescribed by the Federal Farm Loan Board. 

SPECIAL PROVISIONS' OF FARM LOAN BONDS. 

by^u\Tu?offl^ Seo. 21. That" each land bank shall be bound m all respects by 
in issuance of bonds, the acts of its officcrs in signing and issuing farm loan bonds, and by 

the acts of the Federal Farm Loan Board m authorizing their issue. 
prS^i^ iffl f^u Every Federal land bank issumg farm loan bonds shallT)e primarily 
^ issue; itobie for liable thcrcf or, and shall also be liable, upon presentation of farm loan 
i8sue*of*other"bS^, bond coupous, for interest payments due upon any farm loan bonds 
S^ioanK^^itiu^ i^^^^^ ^y otJier Federal Jand banks and remaining impaid in conse- 
byanyoti^ Federal Quencc of t^c default of such other land banks; and every such bank 
areezhau^ed. *^*^ shall likewise be liable for such portion of the principal of farm loan 

bonds so issued as shall not be paid after the assets of any such other 
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land banks shall have been liquidated and distributed: Provided, 

That such losses, if any, either of interest or of principal, shall be Losses, i^^5% as 

assessed by the Federal Farm Loan Board agamst solvent land SS'^Sst au baS 

banks Uable therefor in proportion to the amount of farm loan bonds ^^^^• 

which each may have outstanding at the time of such assessment. 

Every Federal land bank shall Dy appropriate action of its board jj^"^^ ^ \^h^ 
of directors, duly recorded in its minutes, obligate itself to become iiabuity as ^afantorT 
liable on farm loan bonds as provided in this section. 

Everv farm loan bond issued by a Federal land bank shall be j^SsTbe^M^^bJ 
signed by its president and attested oy its secretary, and shall contain ^^ident^and secretary 
in the face thereof a certificate signed by the Farm Loan Commis- S^^Jg^ije^f ^Salil^r- 
sioner to the effect that it is issued under the authority of the Federal ^^^ ^^j^JniSto''" 
Farm Loan Act, has the approval in form and issue of the Federal speci^ing ^^in pro^ 
Farm Loan Board, and is legal and regular in all respects; that it is ^*^^^- 
not taxable by National, Sta&,miuiicipal. or local authoritv; that it is 
issued against collateral security oi United States Grovemment 
bonds, or indorsed first mortgages on farm lands, at least equal in 
amoimt to the bonds issued* and that all Federal land banks are 
liable for the pajmaent of each bond. 

APPLICATION OP AMORTIZATION AND INTEREST PAYMENTS, 

Sec. 22. That whenever any Federal land bank, or joint stock ^^^^^ ^jj^gj^^^^ 
land bank, shall receive any interest, amortization or other payments pledged mortgagw. *^° 
upon any first mortgage or bond pledged as collateral security for 
the issue of farm loan bonds, it shall forthwith notify the farm loan 
registrar of the items so received. Said registrar shall forthwith Registrar must see 
cause such payment to be duly credited upon the mortgage entitled ^f **crS^^<^<S 
to such credit. Whenever any such mortgage is paid in full, saidwiy mcrtgage ^.on 
registrar shall cause the same to be cancelea and dehvered to the to fandil)^, ^hlcu 

E roper land bank, which shall promptly satisfy and discharge the Jj|^/*^^^® ^^^" °' 
en of record and transmit sdch canceled mortgage to the original'*^ ' 
maker thereof, or his heirs, administrators, executors, or assigns. 

Upon written apphcation by any Federal land bank, or jpint stock Collateral bonds and 
land bank, to the farm loan registrar, it may be permitted, m theSnu^^riimihH? 
discretion of said registrar, to withdraw any mortgages or boi^ds g^^^^^s^^^^ ^jnited 
pledged as collateral security under this Act> and to substitute there- amount. 
for other similar mortgages or United States Government bonds not 
less in amount than the mortgages or bonds desired to be withdrawn. 

Whenever any farm loan bonds, or coupons or interest payments Matured bonds and 
of such bonds, are due under their terms, they shall be payable at JS^^ o7i?s^£?/e*^^® 
the land bank by which thev were issued, in gold or lawiul money, 
and upon payment shall be duly canceled by said bank. At the dis- May be authorized 
cretion of the Federal Farm Loan Board, payment of any farm loan c!^uoS^rFM^**iiS 
bond or coupon or interest pavment may, nowever, be authorized to ^**^^- 
be made at any Federal land, bank, any joint stock land bank, or 
any other bank, imder rules and regulations to be prescribed by the 
Federal Farm Loan Board. 

When any land bank shall surrender to the proper farm loan J^ banks may 

., *^^ii.jx • Ti*^ ij ^thdraw pledged 

registrar any farm loan bonds of any senes, canceled or uncanceled, mortgages by surrender 
said land bank shaU be entitled to withdraw first mortgages and bonds fJSbS&^^yiSS 
pledged as collateral security for any of said series of farm loan bonds 
to an amount equal to the farm loan bonds so surrendered, and it 
shall be the duty of said registrar to permit and direct the deUvery of 
such mortgages and bonds to such land bank. 

Interest payments on hypothecated first mortgages shall be at the J***^* collected on 
disposal of the land bank pledging the same, and shall be available avLifwe t^^iMd^SSS 
for the payment of coupons and Qie interest of farm loan bonds as Sf£?nSr*^^^**^* ' 
they become due. 
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•stSSJTS^lw whS . Wlieaever any bond matures, or the interest on any registered bond 
dM, on PSJJ'^Ujjfe d^©> or the coupon on any coupon bond matures, and the same 
^oujoM nMte gj^ YyQ presented for payment as provided in this Act, the full face 

yalue thereof shall be paid to the holder. 
Faymfints ooueoted Amortization and other payments' on the principal of first mort- 
SSiitottSt,"'"^*"*" gages held by a farm loan registrar as coUatem security for the issue 

of farm loan bonds diall constitute a trust fund in the hands of the 

Federal land bank or joint stock land bank receiving the same, and 

shall be applied or employed as follows: 
yi^^ff^^" In the case of a Feiferal land bank — 
^^ cancel Its own (a) To pay off farm loan bonds issued by said bank as they mature; 

ftmiSS^ir*^*'^ ^^ ^^ purchase at or below par farm loan bonds issued by said 

bank or by any other Federal land bank, 
landb ImSin^is^ • ^^\ '^^ ^^ ^° ^^* mortga^ on farm lands within the land bank 
opon first mortgages, district, qualified under this Act as collateral security for an issue of 

farm loan bonds, 
^^^uy United states (d) To purchase United States Government bouds. 
Joint stock land Ih the 0880 of a joint stock land bank — 

banks must i^ply such 

ooUectiona— • 

^To^ cancel Its own (a) To pay oflE farm loan bonds issued by said bank as they mature. 

lo^bimS?^ ^^ (b) To purchase at or below par farm loan bonds. 

la^ iSkin*st8t?S (c) To loan on first mortgages qualified under section sixte^i of 

one other State, txpon thig Act. 
qualifled first nSt- ***** ''*^''* 

J^yunitedstates (^) ^^ purchase United States Government bonds. 
fleSfaSSuStaid toS '^^ farm loan bonds, first mortgages, United States Government 
be turned over to reg- bonds, OF cssh Constituting the trust fund aforesaid, shall be forth- 
^S«5l *°*^*'"®* with deposited with the farm loan registrar as substituted collateral 

security in place of the sums paid on the principal of indorsed mort- 

gi^es hdd bv him in trust. 
tiSdPas^^Sposftfon Every Feaeral land bank, or joint stock land bank, shall notify 
of paraentsoSuected the farm loau registrar of the disposition of all payments made on 
S)rta^^mLy*tS ^^ principal of mortgages held as coUat^al security for an issue of 
^gTMtw^i of the farm loan bonds, and said registrar is authorized, at his discretion, 
" to order any of such payments, or the proceeds thereof, wherever 

deposited or however invested, to be immediately transferred to his 

account as trustee aforesaid. 

BBSBBVBS AND DrnBlTNDS OF LAND BANES. 

oi^fSS^^SSd S«o. 23. That every Federal land bank, and every jomt stock land 

bank seinjannaauyro. bank, shall Semiannually carry to reserve account twenty-five per 

SItif a^StS^'SqnaMS contum of its net earnings until swd reserve account shall show a 

Stoc^isSSSLSiiSS**^ credit bdance equal to twenty per centum of the outstanding capital 

If reserveisimi)aired, stock of said land bank. Whenever said reserve shall have oeen 

SSid^d^SSi'^^'* mpaired, said balanoe of twenty par centum shall be fully restored 

^^^^g^p^^^^l^ before any dividends are paid. After said reserve has reached the 

per cent of net annual sum of twouty per ceutum of the outstandinff capital stock, five par 

^^fmortMaMind In- ceutum of the net earnings shall be annually added thereto. For 

d^to^tti?ied^in *^® period of two ycaps from the date when any default occurs in the 

suspense accmint for payment of the interest, amortization installments, or principal on 

SebiSdto wwfve!^ ^^7 ^^ mortgf^e, by both mortgagor and indorser, the amount so 

defaulted shalTbe carried to a suspense accotmt, and at the end of the 

two-year period specified, unless collected, shall be debited to reserve 

account. 

dedJSfSomnrteMT? After deducting tiie twenty-five per centum or the five per centum • 

^emmts wSSt.'*' hei^i^b^^ o^e directed to be deducted f oi* credit to reserve accoimt, any 

Federal land bank or joint stock land bank may declare a dividend 

to shareholders of the whole or any part of the balance of its net 
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earnings. The reserves of land banks shall be invested in accordance n^*ttortto?«8§^ 
with rales and regulations to be prescribed by the Fed^^ Farmoiwflen^ftmd. 
Lioan Board. 

ItESERVB AND DIVIDENDS C^ NATIONAL FABM LOAN ASSOCIATIONS. 

Sec. 24, That every national farm loan association shall, out of its eaSSJ^f^ton'iSS 
net earnings, semiannually carry to reserve accoimt a sum not less ^^^^i^J'^^ve 
than ten per centmn of such net earnings until said reserve account tvaad untu it amoon^ 
Bhali show a credit balance equal to twenty per centum of the out.JtiS?*''*^'^'^"^ 
standing capital stock of said association. imombmA 

Whenever said reserve shall have been impaired, said credit balance beforeSvidenS^ 
of twenty per centum shall be fully restored before any dividends are >^%^ 20 per cent ». 
paid. AftOT said reserve has reached said sum of twenty per centum, mtv© is accumulated 2 
two per centimi of the net earnings shall be annually added thereto. SmS^^c^^ °** 

After deducting the ten per centmn or the two per centum hBTem- ^^^^^^^ 
before directed tcTbe credited to reserve account, said association may, reserve requirementi 
at its discretion, declare a dividend to shareholders of the whole or"*™**' 
any part of the balance of said net earnings. 

The reserves of farm loan associations shall be invested in aecord-dinoS^iim^m^r'^ 
ance with rules and regulations to be prescribed by the Federal Farm r«Mrvefund. 
Loan Board. ^^ 

Whenever any farm loan association shall be voluntarily liquidated ov5^^FedS& £^ 
a sum equal to its reserve account as herein required shall be paid to SSM ^.^g fff^/'^^*'""' 
and become the property of the Federal land l^inkin which such loan 
association may De a shareholder. 

DSFAULTBD LOt^NS. 

Sec. 25. That if there shall be default under the terns of MygJ^*55^J^^ 
indorsed first mortgage held by a Federal land bank under tbJeofaiiT^eteaitstm^u 
provisions of this Act, the national farm loan association or agent to^^^meinSAS 
through which said mortga^ was received by said Federal Eindg^^'*^^ ®' bowim 
bank shall be notified of s^ default. Said association or agent 
may thereupon be required, within thirty days after such notice, to 
make good said default, either by payment of the amount unpaid 
thereon in cash, or by the substitution of an equal amount of iBrm 
loan bonds issued by said land bank, with all unmatured coupons 
attached. 

EXEMFHON FBOM TAXATION. 

Seo. 26. That every Federal land bank and eevery national farm di^^J^'^JP'S^jSJ 
loan association, including the capital and reserve or surplus therein land banks and farm 
and the income derived therefrom, shall be exanpt from Federal, iw f????*^, 2- 
State, mimicipal, and local taxation, accept taxes up»mi real estate <*P*^f^«^*«- 
held, purchased, or taken by said Dank or association under the 
provi3ions of section eleven and section thirteen of this Act. First iJ^^^^^^^^^ 
mortgagee executed to Federal land banks, or to joint stock land t^ies of the covem. 
banks, and farm loan bonds issued under the provisions of this Act, SStiS? 23X^12 
shall be deemed and held to be instrumentalities of the Government «>™«*^«^fr<>™- 
of the United States, and as such they and the income derived 
therefrom shaU be exempt from Federal, State> mimicipal, and local 
taxation. 

Nothing herein shall prevent the shares in any joint stock land smallholders in joint 
bank from being included in the valuation of the personal property J^^taJS^^SSmSr 
of the owner or nolder of such shares, in assessing taxes imposed by ■■*°™*'*'™^^'*®"** 
authority of the State within which the bank is located; out sucn 
assessment a«id taxation shall be in manner and subject to the con- 
ditions and limitations contained in section fifty-two hundred and 
nineteen of the Revised Statutes with reference to the shares of 
national banking associations. 
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Rgiproporty^iMid Nothing herein shall be construed to exempt the real property of 
taxabio^as^^r r^ Federal and joint stock land banks and national farm loan associa- 
property. tions from either State, coimty, or mimicipal taxes, to the same 

extent, according to its value, as other real property is taxed. 

INVESTMENT IN EAKM LOAN BONDS. 

Uwffl^invStmcnt*^ ^^^* ^^* '^** {^TJn loan bonds issued under the provisions of this 
aiT trust^fti^ and Act by Federal land banks or joint stock land banks shall be a lawful 
f^S^bUo 5?epSiS!^^^ investment for all fiduciary and trust funds, and may be accepted as 

security for all public deposits. 
i)i?*^Sd Mii^Srm San ^^y member bank of the Federal Reserve System may buy and 
bonds. sell farm loan bonds issued under the authority of this Act. 

B^Sta^yiSv^d^l -Ajiy Federal reserve bank may buy and sell farm loan bonda 
SSJu-uyJw?<«M«d£g issued under this Act to the same extent and subject to the same 
six monuis. limitations placed upon the purchase and sale by said banks of State, 

county, district, and mimicipal bonds imder subsection (b) of section 

fourteen of the Federal reserve Act approved December twenty-third, 

nineteen himdred and thirteen. 

EXAMINATIONS. 

ft ^SSts ^^eRfr^ ^^^' ^^' '^^* ^^^ Federal Fann Loan Board shall appoint as many 
iSidbankeS^nSneraJ land bank examiners ad in its judgment may be required to make 

careful examinations of the banks and associations permitted to do 

business imder this Act. 
\J^^ vte^* ***"*' Said examiners shall be subject to the same requirements, re- 

Iners subject to same •i.'Tx' j ix« i» -li x x'' i i_ l 

requirements as na- sponsibiuties and penalties as are appucable to national bank ex- 

^nai bank examin- amincrs uudcT the national bank Act, the Federal Reserve Act and 

Examinere subject to other provisious of law. Whenever directed by the Federal Farm 

eontroi of Farm Loan t Tr> j • j • -l n • j.iz j'±* ^ 

Board. ix>an Board, said exaimners snail examine the condition of any 

Reports made to the national farm loan association and report the same to the Fann Loan 

Sot™ ^i2nni25°^ Commissioner. ITiey shall examine and report the condition of every 

oftoner. ^ ^ Federal land bank and ioint stock land bank at least twice each year. 

Examiners' salaries Said examiners shall receive salaries to be fixed by the Federal 

W by Farm Loan p^^^ Lo^^^ jj^^,,^^ 

DISSOLUTION AND APPOINTMENT OF RECEIVEES. 

ma^S)pJiTr^hw ®^^* ^^' That upon receiving satisfactory evidence that any 
lor any (faulting asso- national farm loan association has failed to meet its outstanding 
elation. obUgations of any description the Federal Farm Loan Board may 

forthwith declare such association insolvent and appoint a receiver 
amount^*defjSite?*in ^^^ require of him such bond and security as it deems proper: Pro^ 
anv mstrict is $150,000, vid€(Z, That uo national farm loan association shall be declared in- 
d£ttoS'^*«toSd1S^ solvent by said board imtil the total amoimt of defaults of current 
yond two years. interest and amortization installments on loans indorsed by national 
farm loan associations shall amount to at least $150,000 in the Fed- 
eral land bank district, unless such association shall have been in 
se^^of aM^wiie?£ default foT a period of two years. Such receiver, under the direction 
all assets of defaulted of the Federal Farm Loan Board, shall take possession of the books, 
association. records, and assets of every description of such association, collect 

all debts, dues, and claims belongmg to it, and, with the approval 
of the Federal Farm Loan Board, or upon the order of a court of record 
pJSd iMd^or doubtffi ^' competent jurisdiction, may sell or compound all bad or doubtful 
debts and seuau Drop- dcbts, and, ou a like approval or order, may sell all the real and per- 
Smii^OT^^Fwrn*!^ sonal property of such association, on such terms as the Federal Farm 
Board. Loan Board or said court shall direct. 
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Such receiver shall pay over all money so collected to the Treasurer seS*of2SaiSd"ajS 
of the United States, subject to the order of the Federal Farm Loan cjations deposited with 
Board, and also make report to said board of all his acts and pro- ww^eoel?^ r^S 
ceedings. The Secretary of the Treasury shaJl have authority to {I^bSS ^ ^^ 
deposit at interest any money so received. 

Upon default of anv obligation, Federal land banks and joint stock piJ^taS'S^ 
land banks may be declared insolvent and placed in the hands of a ^^"^^ ^^^^ de^uit. 
receiver by the Federal Farm Loan Board, and proceedings shall 
thereupon be had in accordance with the provisions of this section 
regardmg national farm loan associations. 

If any national farm loan association shall be declared insolvent aiJd reSviSSp^SS 
and a receiver shall be appointed therefor by the Federal Farm Loan beid bvassodatfon in 
Board, the stock held by it in the Federal land bank of its district J^p^J^^'SS"?© 
shall be canceled without impairment of its liability and all pay- ISerSiaQd^^S ^ 
ments on such stock, with accrued dividends, if any, since the date 
of the last dividend shall be first appUed to all debts of the insolvent 
farm loan association to the Federal land bank and the balance, if 
any, shall be paid to the receiver of said farm loan association: 
Provided, That m estimating said debts contingent liabiUties incurred „^*^S5L%^?Sl 

, .• i * 1 ^' X* J x"L • • ^ x-L* A . as endorser on demultad 

by national farm loan associations imder the provisions of this Act morteages estimated as 
on accoimt of default of principal or interest of indorsed mortgages mfaJd ' bJ^M-^^t 
shall be estimated and included as a debt, and said contingent liabili- §^^^SS»^?t£S^ 
ties shall be determined by agreement between the receiver and the 
Federal land bank of the district, subject to the approval of the 
Federal Farm Loan Board, and if said receiver and said land bank 
can not agree, then by the decision of the Farm Loan Commissioner, 
and the amount thus ascertained shall be deducted in accordance 
with the provisions of this section from the amount otherwise due 
said national farm loan association for said canceled stock. When- 
ever the capital stock of a Federal land bank diall be reduced, the pSwSfSSd'bS^S 
board of directors shall cause to be executed a certificate to the ported, and roeciecaiiy 
Federal Farm Loan Board, showing such reduction of capital stock, ?SS^ oi m^wJJj 
and, if said reduction shall be due to the insolvency of a national *3*»<^*^ 
farm loan association, the amount repaid to such association. 

No national farm loan association. Federal land bank or loint stock mSfSve^^St^^ 
land bank shall go into volimtary liquidation without the written sent for voluntary uqSl 
conseoit of the Federal Farm Loan Board, but national farm loan ^iSSi associations 
associations may consoUdate under rules and regulations promulgated ^^^SSjVjlJlSlnLStt 
by the Federal Farm Loan Board. Board. 

STATE LEGISLATION. 

Sec. 30. That it shall be the duty of the Farm Loan Commissioner J^J^^'JJS^ ^^S 
to make examination of the laws of every State of the United States missioner and ^Farm 
and to inform the Federal Farm Loan Board as rapidly as may be ^iaw^e*S2SSt« 
whether in his judgment the laws of each State relating to the con- ^tmESS^S^nSSds 
veying and recording of land titles, and the foreclosure of mortgages witMoeaciistato. 
or other instruments securing loans, as well as providing homest^id 
and other exemptions and granting the power to waive such exemp- 
tions as respects first mortgages^ are such as to assure the holder 
thereof adeouate safeguards agamst loss in the event of default on 
loans securea by any such mortgages. 

Pending the making of such examination in the case of any State, mStSLi'toeiuSS?*" 
the Federal Farm Loan Board may declare first mortgages on farm »rarSy*for f™ fowi 
lands situated within such State ineligible as the basis for an issue of ^talltoSfSPSft^d 
farm loan bonds; and if said examination shall show that the laws of }jj^ oj^j^y ^^^^^ 
any such State afford insufficient protection to the holder of first may^make nSSgagee 
mortgages of the kinds provided in this Act, said Federal Farm Loan Sf^tiS^SVo£ 
Board may declare said first mortgages on land situated in such Joc^^nabie laws. 
State ineligible during the continuance of the laws in question. In 
60237**— S. Doc. 500, 64-1 i 
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iMddi^ his.«SEaiiuiiaitiwm of the hsws of 1^ several States and form- 
ing his txmeluaicNas thcQieoaoL said Farm Loan Gommissicaier may call 
oonmiiasiosier nuiy tipon tho offio6 of tlud A:tto9rxkey General of the United States for any 
^AtSJSyftS«S*S?^*^^^ ^^^ advioeor assistance, or may employ special counsel in 
empioy^dai ooimaei any State whoro he considers suon aetion neoessary, 

st^S^^Mt^FM ^* ^^ request of the Executive of any State the Federal Farm 
Loan BowTto stete Loan Board shall prepare a statement setting forth in what respects 
Sms are*at va^S the requirements of said board can not l>e complied with under the 
with state laws. existing laws of such State. 

BENAUnES. 

Appucantwtoknow. Seo. 31, That any applicant for a loan imder tliis Act who shall 
^^^S^Ser wS knowin^y make anv false statement in his application for such loan^ 
^^^nSS^pTm^ and any member of a loan committee or any appraiser provided for 
ished. m this Act who shall willfullv overvalue any land offered as security 

for loans under this Act, shall be punished by a fine of not exceeding 
i^untotf ^howv $5,000, or by imprisonment not exceeding one year, or both. Any 
from baiik,^*p8^n examiner appointed under this Act who Siall accept a loan or gra- 
ffibe^WSSoT*"^ tuity from any land bank or national farm loan association exammed 
by him, or from any person connected with any such bank or asso- 
ciation in any capacity, shall be pimished by a fine of not exceeding 
$5,000, or by imprisonment not exceeding one year, or both, and 
may be fined a further sum equal to the money so loaned or gratuity 
given, and shafl forever thereafter be disqualified from holding office 
torn o^^^'w^iw'^ ^ ^^ examiner under the provisions of this Act. No examiner, 
compensation for bank, "w^hile holding such offico, shall perform any other service for com- 



or person 
with it. 



ifor^^-w^hile holding such office, shall p( 
^^ pensation for any bank or banki 



pensation for any bank or banking or loan association, or for any 
person connected therewith in any oapadiy. 
to^S^anSoocmiS^ ^J P^^son who shall falsely make, forge, or coimterf eit, or cause 
woBg, or procure to be falsely made, forged, or counterfeited, or willingly 

aia or assist in falsely making, forging, or counterfeiting any bona, 
coupon, or paper in imitation of, or purportiiLg to be in imitation of, 
the Doncb or coupons issued by any land bank or national farm loan 
' pof uttaring t^m cr association, now or hereafter authorized and actiag undOT the laws of 
forged instroment. the United States; or any person who shall pass, utter, or pubhsh, or 
attempt to pass, ut*er, or publish any false, foiled, or coimterf cited 
bond, coupon, or paper purporting to be issued by any such bank or 
association, knowing the same to be falsely made, forged, or countor- 
For altering same or feited; or whoevcr shall falsely alter, or cause or procure to be falsely 
wfliiDgiy a idin g thiyein. altered, or shall willingly aid or assist in falsely altering any sucn 
bond, coupoEL or paper, or shall pass, utter, or pubhsh as true any 
falsely altered or spurious bond, coupon, or paper issued, or purport- 
ing to have been issued, by any such bank or association. Knowing^ 
the same to be falsely altered or spurious, shall be punishea by a fine'^ 
of not exceeding $5,000 or by imprisonment not exceeding five years, 
or both. 
No compensation ai- Other than the usual salary or director's fee paid to any officer, 
^*fm'^y^bv ffi director, or employee of a national farm loan association, a Federal 
oSt^^u^saSy or fw" ^^^^ bank, or a joint stock land bank, and other than a reasonable 
"s salary or ee. ^^^ ^^.^ ^^ ^^^^ association or bank to any officer, director, attorney, 
or employee for services rendered, no officer, director, attorney, or 
employee of an association or bank organized under this Act snail 
be a beneficiary of or receive, directly or indirectly, any fee, commis- 
sion, gift, or other consideration for or in connection with any trans- 
No laod bank or as- action or business of such association or bank. No land bank or 
2SS?!iJ^o »SSf national farm loan association organized under this Act shall charge or 
icaUyauttortoBd. recojve any fee, commission, bonus, gift, or other consideration not 
herein q;>ecifically authorized. No examiner, pubHc or private, shaU 
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disclose the names of bomnrare to other than the proper officers of a no^tS^SsSSSTS 
national farm loan association or land bank without first having examiDen. 
obtamed express permission in writing from the Farm Loan Com- 
missioner or from the board of directors of such association or bank, 
except when ordered to do so by a court of competent jurisdiction 
OT by direction of* the Congress of the United States, or of either 
House thereof, or any committee of Congress or of either House duly 
authorized. Any person violatrug any provision of this paragraph Penalty pwscribed; 
diall be punished by a fine of not exceeding $5,000 or by imprison- 
ment not exceeding one year, or both. 

Any person connected in any capacity with any national farm loan asSSd^ito^imiS^ 
association. Federal land bank, or joint stock land bank, who embez- ^^^^S^^^Sf^ 
zles, abstracts, or willfully misapplies any moneys, funds, or credits *^^^"*^°^ 
thereof, or who without authority from the directors draws any order, 
assigns any note, bond, draft, mortgage, judgment, or decree thereof, 
or wno maKes any false entry in any Dook, report, or statement of snch 
association or land bank with intent in either case to defraud such in- 
stitution or any other company, body politic or corporate, or any indi- 
vidual person, or to deceive any officer of a national farm loan associa- 
tion or land bank or any agent appointed to examine into the affairs of 
any such association or bank, and every person who with like intent 
aids or abets any officer, cleric, or agent in any violation of this section, 
shall be punished by a fine of not exceeding $5,000 or by imprsonment 
not exceeding five years, or both. 

Any person who shall deceive, defraud, or impose np<m, or who shall gc^'SfaL f^ 
attempt to deceive, defraud, or impose upon, any person, firm, or cor- sentation TOnoemint 
poration by making any false pretense or representation regarding the-SjesofboDds. ^ 
character, issue, security, or terms of any farm loan bond, or coupon, 
issued under the terms of this Act; or by falsely pretending or repre- 
sentrog that any farm loan bond, or coupon, issued under the terms of 
this Act by one class of land banks is a farm loan bond, or coupon, 
issued by another class of banks; or by falsely pretending or repre- 
senting that any farm loan bond, or coupon, issued imder the terms 
of this Act, or anything contained in saicl farm loan bond, or coupon, 
is anything other than, or different from, what it purports to be on the 
face of said bond or coupon, shall be fined not exceeding $500 or im- 
prisoned not exceeding one year, or both. 

The Secretary of the Treasury is hereby authorized to direct and abteSdi^tonof^ 
use the Secret Service Division of the Treasury Department to detect, lationof law. 
arrest^ and dehver into custody of the Unitea States marshal having 
jurisdiction, any person or persons violating any of the provisions oi 
this section. 

QOVEBKMENT DEPOSrrS. 

Sec. 32. That the Secretary of the Treasury is authorized, m his of'^'^ES?^^ i5 
discretion, upon the request of the Federal Farm Loan Board, to ^»ji land banks ao- 
make deposits for the temporary use of any Federal land bank, out 
of any money in the Treasury not otherwise appropriated. Such 
Federal land bank shall issue to the Secretary of the Treasury a cer- b^^^ i^tS^*. '**'** 
tificate of indebtedness for any such deposit, bearing a rate of mterest 
not to exceed the current rate charged for other (Jovemment deposits, gi^!^*^'**^ t&saritj 
to be secured by farm loan bonds or other collateral, to the satis- 
faction of the Secretary of the Treasury. Any such certificate shall diSiJtto^^flSSeta^ 
be redeemed and paia by such land bank at the discretion of the°''^«^"^y- dMM«iti 
Secretary of the Treasiiry. The aggregate of all sums so deposited lii^^f ** depotttt 
by the Secretary of the Treasury shdl not exceed the sum of $6,000,- 
000 at any one time. 
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28 Seo, 35. REPEALING CLAUSE. 

ORGANIZATION EXPENSES. 

Organisation ex-^ Seo. 33. That the snin of $100,000, or so much thereof as may be 

S^sed^SJS^'^di^ necessary, is hereby appropriated, out of any money in the Treasury 

gra^r Farm Loan not Otherwise appropriated, to be expended under the direction of 

the Federal Farm Loan Board, for the purpose of carrying into effect 

the provisions of this Act, including the rent and equipment of 

necessary offices. 

LIMITATION OF COURT DECISIONS. 

de^SitoJcjSb**^ ^^^* ^'** Th*^^ ^ ^^J clause, sentence, paragraph, or part of this 
daring any^part tLre^ Act shall for any Tcason be adjudged by any court of competent 
ofinvaUd. jurisdiction to be invalid, such judraient shall not affect, impair, or 

mvalidate the remainder of this Act, but shall be confined in its 

operation to the clause, sentence, paragraph, or part thereof directly . 

involved in the controversy in wnich such judgment shall have been 

rendered. 

BEPEALING CLAUSE. 

Other inoonsistent Sec. 35. That all Acts or parts of Acts inconsistent with this Act 
B^^^i^m^J^u^ ^^ hereby repealed, and this Act shall take effect upon its passage, 
or repeal. ' 'The right to amend, alter, or repeal this Act is hereby expressly 
reserved. 

Approved July 17, 1916. 
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BTTBAIi CBEDITS HOVEHENT PBIOB TO THE SIXTY-F0T7BTK 

CONGBBSS. 

The active demand for rural credits legifilation began with the Southern Commercial 
G>ngTe68 held at Nashville, Tenn.^ in Ai>ril, 1912, which, in conseauence of a confer- 
ence presided over by David Lubin (United States delegate to the International Insti- 
tute of Agriculture, located at Rome, Italy), determined to send a representative body 
known as i^e American Commission abroad to investigate and study the subject in 
£hirox>ean countries. 

Further impetus was given to the movement in March, 1913, through the appoint- 
ment, under act of Congress, by President Wilson of another body known as the United 
States Commission io act in conjunction with the American Commission. 

Senator Duncan U. Fletcher, of Florida, was selected as chairman of both Commis- 
eions, and the members of the two Commissions acting together spent several months 
abroad and collected a vast fund of valuable information (the basis of the farm loan 
act), which has been made available for general use in various public documents, but 
especially in the Commission reports, Senate Documents Nos. 214, 261, and 380, 
Sixty-third Congress. 

Upon the report of the Conmiission and in connection therewith, a bill was intro- 
duced in the Senate by Senator Fletcher (S.'4246) and in the House by Mr. Moss 
(H. R. 12585), known as the *' Fletcher-Moss" bill, upon which continuous hearings 
were had for some weeks before a joint subcommittee from the Senate and the Hoiise 
Banking and Currency Committees, followingwhich a bill was introduced in the 
Senate by Senator HolHs (S. 6542) and in the Mouse by Mr. Bulkley (H. R. 16478), 
known as the *'Homs-Bulkley" bill. 

The two Houses being unable to agree at the close of the Sixty-third Congress, the 
matter was referred to a joint committee of both Houses, authorized on the last day of 
the session. 

MEMBERS OF THE UNITED STATES COMMISSIOK. 

Dx7nca:n U. Flbtchxb, Florida, Ckabrman. 
Thomas P. Gobb, Oklahoma. John Lbs Coulteb, Minnesota, Seeretarp. 

Ralph W. Moss, Indiana, Vice Chatrman» Kbnton L. Buttbbfikld, Massachosetts. 

Habvib Jordan, Georgia. Clabencb J. Owens, Maryland. 



CHBONOLOGT DTTBIKa THE SIXTY-FOTTBTH CONaBBSS. 

1915. 
Mar. 4. Joint committee authorized. 

Mar. 6. Joint committee organized, Mr. Glass elected chairman. 
Mar. 17. Subcommittees appointed on ''Land Mortga£;e Loans,'' Senator Hollis; 

chairman J and on ** Personal Credits," Mr. Moss, chairman. 
Nov. 9. Daily meetmgs of subcommittee on ' ' Land Mortgage Loans ' ' b^^ . 
Nov. 13; Daily meetings of subcommittee on '' P^sonal Credits ** begun. 

1916. 
Jan. 3. Bill agreed upon by joint committee and ordered reported. 
Jan. 4. Report presented by Mr. Glass and bill (H. R. 6838^ introduced by Mr. Moss; 

referred to House Banking and Cmrency Committee (H. Doc. 494). 
Jan. 5. Reported by Senator Hollis to Senate and referred to Senate Banking and 

Currency Conmiittee (S. 2986; H. Doc. 494). 
Feb. 15. Reported by Senator Hollis from Senate Banking and Currency Conmiittee 

with amendments (S. 2986; Rept. No. 144). 
Apr. 25. Mr. Moss introduced H. R. 15004. 
May 3. Report by Mr. Phelan from House Banking and Cuirency Committee (No. 

630; H. R. 15004). 
May 4. S. 2986 as amenc^, passed Senate; 57 affirmative votes, 5 negative. 
May 5. S. 2986 as passed Senate, presented in House and referred to House Banking 

and Currency Committee. 
May 5. S. 2986 reported \o House by Mr. Glass from House Banking and Currency 

Committee, with amendments (same as H. R. 15004; H. Kept. No. 643). 
May 6. Rule adopted for consideration of ». 2986 by Committee of the Whole House. 
May 15. S. 2986 as amended (H. R. 15004), passed House; 295 affirmative votes, 10 

negative. 
May 17. Conferees asked and appointed in Senate and House. 
May 24. Additional conferees appointed in Senate. 
June 23. Conference report presented in House by Mr. Glass (H. Rept. 844) and in 

Senate by Senator Hollis (S. Doc. 472). 
June 27. S. 2986 as agreed by conferees, reported by Mr. Glass and approved by 

House; 311 affirmative votes, 12 negative. 
June 28. S. 2986 as a^eed by conferees, reported by Senator Hollis and approved by 

Senate without objection. 
July 5. Signed by the SpcBBJter of the House. 
July 6. Signed by the Vice President. 
July 7. Sent to the White House. 
July 17. Approved by the P^resident. 
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A. 

Agents o! Federal land banks: 

agencies, limited to banking coiporatiQns chartered by State.. .....««.« 

may be discontinued by Federal Farm Loan Board .^.. ....... 

aggr^ate of unpaid principal of mortgage loans received limited. 

borrowers through agents must purchase stock in Federal land bank. ...... 

defaulted loans must be paid by 

established after one year 

expenses, connected with making loans, paid by Federal land banks to agents. 

paid, become part of loan , 

paid off by amortization , 

loans, made through agents for Federal land banks 

subject to same conditions as if made through national fann loan asseciatione. 

must indorse and become liable on loans negotiated by them 

provisions for 

reouired to collect payments on loans without chaige 

Agricultiual journals: 

bulletinsof Farm Loan Board distributed to «... 

Agriculture: 

loans mav b e used for purchase of lands for , 

value of lands for agricultural purposes basis of appraisal 

Agriculture Department: 

bulletins of Federal Farm Loan Board distributed by 

circulars of Federal Farm Loan Board distributed by 

Amortization: 

application of payments 

borrowers may require fees and charges to be paid off by • ^ 

circulars to be issued stating advantages 



expenses paid to agents of Federal land banks paid off by . . . 
installments, payments sufficient to extingui^ debt wiUun limited pcodod. 



under term of mortgage may be collected by national farm loan associations. 

minimum amount of defaulted payments causing insolvency. 

mortgages must contain agreement for repayment of loan 

payments, may be required to be collected by agents of FedemI had banks with- 
out charge 

purposes for which they may be employed 

shall be held in trust 

sum borrowed to pay for stock in associations paid by. 

tables, preparation and publication 

Appointment: 

Farm Loan Commissioner <....».«...« 

farm loan registrars 

Federal Farm Loan Beard, members .......*.. 

Federal land banks, employees 

land bank appraisers 

land bank examiners ^ 



receivers ; .^.^ ......... 

Appraisal: 

agents of Federal land banks paid for expenses ^ 

applicantsfor loans to pay expenses incimod in 

cnarges to borrowers r^idatea by Federal Farm Loin Board 

Federal Farm Loan Board, must-requife 

prescribe forms for reports 

prescribe rules .^.•.««««.. 

land bank appraisers to report on farm lands 

loan committee, appraisal of farm lands 

report submitted to Federal land bank 

loans ^p-anted for smaller amounts than applied for withooi new appraisal. 

provisions for 

reappraisal pennitted by Fedeml land bank for ^additional loan. 

value of lands, as basis tor amount of loan 

for agricultural purposes, basis of appnuaJ •...^•.•«u»..«..«.« 

see alio Land bank appraisers. 
Appraisers. See Land bank appraisers. 
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Assigninent: 

land banks must assign to farm loan r^^istrar collateral security held by him for 

bonds iesued.* 

right of redemption and substitution being reserved 

Attorney General of United States: 

examination of State lawsj to aid Farm Loan Commissioner 

Attomevs: 

Federal Farm Loan Boards employment 

Federal land banks, employment 

shall receive only iisual fees, penalty for violation 

Joint stock land banks, shall receive only usual fees, penalty for violation 

national farm loan associations, shall receive only usual fees, penalty for viola- 
tion 

special counsel may be employed for examination of State laws 



Banking: and Currency Committee, House: 

Federal farm loan bill ^H. R. 6838) referred to 

Federal farm loan bill (E. R. 15004) reported with amendments 

Federal farm loan bill (S. 2986) as amended presented in House and referred to. 
reported with amendments 

personnel 

Banking and Currency Committee, Senate: 

Federal farm loan bill (S. 2986) referred to 

reported with amendments 

personnel. - 

Banking institutions: 

agencies of Federal land banks limited to banking corporations chartered by State , 

land bank examiners shall not perform service for compensation for any other. . . 

members of Federal Farm Loan Board prohibited from association with 

Bonds: 

farm loan bonds may be exchanged into registered bonds and reexchanged into 
' coupon bonds 

State, county, district, and municipal, farm loan bonds bought and sold under 

same restrictions 

Bonds, official: 

Federal land banks, employees * 

temporary directors 

forms, terms, and penal sums of surety bonds prescribed by Farm Loan Board. . . 

receivers 

secretaxy treasurer of farm loan associations 

Bonds, United States: 

amortization payments may be used to purchase 

deposited as approved by Farm Loan Board - 

fam loan r^istrar, may temporarily accept as security on withdrawal of mort- 



flhalfretain in his custody bonds pledged as collateral security for issue of 

farm loan bonds ; ■ 

Federal land banks, 5 per cent of capital must be invested in 

may buy and sell - 

land banks, may tender as collateral security for farm loan bond issue 

must assign to farm loan registrar bonds held by him as collateral security. 

returned to land banks upon rejection of farm loan bond issue 

substitution allowed for other collateral 

Branch banks. See Federal land banks. 
Buildings: 

insurance money may be applied for rebtiilding by mortgagor 

insured to satisfaction of Federal Farm Loan Board 

loans may be used for 

Bulletins: 

Federal Farm Loan Board, preparation and distribution 

By-laws: 

Federal land banks, supervised by Farm Loan Board 



C. 

Capital stock 

Federal land banks, amoimt of subscription giving permanent orgamzation. 

amount to be stoted in organization certificate 

can not be reduced to less than 5 per cent of outstanding bonds 
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Capital stock — Continued. 

Federal land banks — Continued. 

ceiiificate of reduction * 

Federal Farm Loan Board may authorize increase . 
held as collateral for loans. 



increase of stock for issue of additional shares required 

liabilities of associations deducted from their canceled snares. 



minimimi amount and conditions of payment. 

original stock retired when associations subscribe 1750,000 

reserves to eaual 20 per cent of 

shares of insolvent associations canceled. 1 

subscription books opened by Farm Loan Board 

subscription requirea for loan , 

unsubscribed balance by United States subject to call 

value of shares , 

vote restricted to stock held by United States and farm loan associations 

Joint stock land banks, amount necessary for business , 

can not be subscribed by Government of United States 

Federal Farm Loan Board may authorize increase 

must be fully paid before issuance of bonds 

reserves to equal 20 per cent 

unpaid is subject to call by directors , 

national farm loan associations, applicant for loan must subscribe 

Federal Farm Loan Board may authorize increase , 

held as collateral security 

par and voting value . . w , 

payment from loans 

provisions for 

reserves to equal 20 per cent of - . . . 

to increase as loans are made 

Charter. See Corporate existence. 
Chronology: 

rural credit movement, during Sixty-fourth Congress 

prior to Sixty-fourth Congress 

Circulars: 

Federal Farm Loan Board, preparation and distribution 

Civil service: 

farm loan registrars exempted from provisions of law 

Federal Farm Loan Board employees exempted from provisions of law 

land bank appraisers exempt^ from provisions of law 

land bank examiners exempted from provisions of law ^ 

Clerks: 

Federal Farm Loan Board, employment « 

• Federal land banks, employment 

Commissions: 

directors, attorneys, and employees of land banks or associations shall not receive, 

penalty for violation 

Fed«^ land banks can not receive commission or charge unless specifically 

authorized 

joint stock land banks can only demand commission or charge specifically author- 

izcJd 

land banks or associations may not receive unauthorized commissLons, penalty for 

violation ^ 

national tom loan associations, based on unpaid principal of loans 

deducted from dividends .' 

paid agents, to be deducted from borrower's future dividends 

Conference Committee: 

personnel 

Contracts: 

Fed«»l land banks, power to make 

Cooperation: 

cfrculars to be issued explaining principles and methods « 

Corporate existence: 

Federal Farm Loan Board to charter land banks and associations 

Federal land banks, granting of charter 

joint stock land banks, granting of charter 

national farm loan associations, granting of charter 

Counterfeiting: 

penalty for forging or counterfeiting bonds of land banks or associations 
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Oourts: 

accounts of farm loan afBociationfl, receiver may settle under order of court of 
reocord 

honofw^ita' names may be ordered disclosed by courtof c(»iipetent jurisdictioB 

limitation of dedsLons. 

Customs: 

receipts, not to be d^KMited in Umd banks .«.«..^........^...^«.... 



Debts: 

national fann loan associations, contingent liabilities included 

settlement by receiver ., .^ 

stockcanceled to pay land bazhk. •..*.•... ....«.•••... ........^ , 

BefinitioBs: 

farm loan bondsw... .••.^«.««.«^^^» >^^ 

first mortgage ^»^.»^^. ^^ , 

Depoaitaiies;. See Government d^x)«it«iiefl> 
Difiectors: 

Federal Ixmd banks, lengthof tenn.. ...... ^.•».^... ...... .^^.., 

must be residents of district... ■, 

nomination and election of local directors 

Inhibited from association with other banking interests 

rtsmoval of district directorsw 

selection and impointmentof district directors : 

shall re ceive omy usual salary aiMl fees, penalty for vidatioo 

traveling expenses, etc 

vacancies provided for 

loint stock land banks, number required 

shall receive only usual salary and fees, penalty for violation... 

unpaid capital stock subject to caU by 

national farm loan associations, assessments on members levied 

cdection and term of office 

must be residents of district and i^iar^uddetB 

net to approve loans unfavorably reported 

niunber not less than five 

service without cofioqpensation unless approved by Farm Loan Board 

shall receive only usual salary and fees, penalty for violation 

vote upon membership 

votinglimitoffibareholden. 

Diaaolution: 

national farm loan afl9oeiation»a]idlattdbaidc8 

Dividends: 

land banks^ declared after reserve requirements are met. 

not i)aid wMle reserve is impaired 

provisions Jor 

national farm loan assoeiatioBS, commisBions <±arged, deducted by Federal land 
banks - 

declared after reserve requirements are met 

not ^aid while reserve is impaired 

provisions lor 

paid on farm loan association stock held aa security 

paid on land bank stock held assecuri^ 

■lock in Federal land banks held by United States Government not to rec^ve. 



Embezzlement: 

penalty in re l ai i an to land baptoetnatieiMdfaiimkmaasBodatiops....^ 
Em^oyees: 

federal Farm Loan Board, exemptkm fr^B civilH9ervice law ^» 

• may be placed in classified service * 

salaries and fees 

Federallandbanks, appointment, etc., by directoEB.. 

appointment, etc., oy temporary directoTB 

schedule of salaries to be reported 

shall receive only usual safaffy and fees, penalty for violation 

fdnt stock land banks, dfxall receive only usual salary and fees, peni^ty for 

violation 

natioBid farm loan as s o c ia tiops, shall receive only usual salary and foes, pemdty 
for violation «••«•.— —•^^.•«« •«•»««•«•«•» •^... ««—««— .i. ««•«.•.•. 
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Equipment: 

loans may b e used for purchase of •..«.^^^.^. 

term to be defined by Federal Farm Loan Board 

Examinations: 

land banks and farm loan associadons 

laws of States, by Farm Loan Commiaaioner 

Commissioner may request aid of Attorney General 

provisions for -... ...^, ........ .^ .. • 

Examiners. Su Land bank examiners. 

P. 

False entry: 

penally lors >■••*••••••••• •*« ••■••■•■•• •■« •!• «m ■»• •••■««••• «•■••••■«•■ •-■ • 

False representation: 

penalty for false representation in relation to farm loan bonds 

Farm lands: 

affidavit required from oiganiz^rs of asBodations as to owner^p. 



borrowers must engage in cultivation of land mortgaged. 

rted 



delinquent taxes on mortgaged land to be reports 

Fedend Farm Loan Board, must prescribe rules for s^ppraisal. 

must require appraisals - 

land bank appraisers to investigate and report on land o^red for security 

loan committee to appraise and report on land offered for security 

loans, may be used for buildings and improvement of 

may be used for purchase of land 

may housed to hquidate indebtedness of owner » 

mortgages on, invested in by Federal land banks 

pigged as collateral security for bond issue 

required as security for loans 

penalty for overvaluation by loan committee or a|>praifler 

purchasers may assume mortgages and stock interests of vendor 

taxes, judgments, liens, and assessments against, borrower to pay 

paid by mor^;agee shall become part of mortga^ debt 

value of, basis for amoimt of loans ^ 

Ux agricultural purposes^ basLs of appraisal ««..».,.•.•»....«.. 

Farm loan assodations. See National farm loan asBociations. 
Farm Loan Board. 8e$ Federal Farm Loan Board. 
Farm loan bonds: 

amortization payments, may be used for payment of 

may b e used for purchase of 

applications for issue, provisions for 

assignment to farm loan re§;istrar as collateral security for bond issue 

borrower may elect to receive proceeds of loan in 

capital stock of Federal land banks can not be reduced below five per cent of. 

capital stock of joint stock land banks must be paid before issuaiice of 

certificate in face to state authority for issue, nontaxability, etc 

circulars to be issued stating advantages 

decisions of Farm Loan Board as to issue • 

defaulted loans may be paid by 

definition of term 

deuominatioDs 

exchange into registered bonds and reexchange into coupon bonds 

exempted from taxation 

expense of preparation, assessed on land banks 

paid by Secretary of the Treasiuy 

farm loan registrar, can receive only qualified first mortgages to secure issue . . . 

must see that collateral seciuity covers 

shall deliver to banks applving , 

shallpromptly execute and deliver upon notice of approval of issu^. 

Fedend Farm Losm Board, can grant or refuse authority to issue 

may authorize payment at any bank 

shall direct distinguishing marks of joint stock land bank bonds 

shall fix amoimt and terms of 

shall prescribe rules for payment and retirement 

shall reimburse Secretary of the Treasury for expense of preparing 

Federal land banks, may hypothecate mortgages as security for 

* mayissue, buy, sell, and retire 

Federal reserve banks may buy and sell 

Federal reserve member bEuiks may buy and sell 

form, prescribed by Farm Loan Board 

revisions for 

to be prepared by Secretary of the Treasury ; 



Section. 



12 
*12 

3,17,28 
30 
30 
28 



31 
31 

7 
12 

7 
10 

a 

10 
10 
12 
12 
12 
13 
18 
12, 1«^ 
31 
12 
12 
12 
12 
12 



22 
22 
18 
19 
12 

7 

16 
21 

3 
18 
25 

2 
20 
20 
21,26 
20 
20 
19 
19 
20 
19 
17,18 
22 
16 
20 
20 
20 
13 
13 
27 
27 
16, 17, 21 
20 
20 



Page. 



13 
14 

4, 18, 24 
25 
26 
24 



27 

27 

10 
14 

9 
12 

4 
12 
12 
14 
13 
14 
15 
19 
13,18 
26 
14 
14 
14 
14 
14 



22 
22 
19 
19 
15 
11 
17 
21 
5 
19 
23 
3 
20 
20 

21,23 
20 
20 
20 
20 
20 
19 

18,19 
21 
17 
20 
20 
20 
15 
15 
24 
24 

18,21 
20 
20 



Digitized by 



Google 



86 



INDEX. 



Section. 



Page. 



Farm loan bonds — Continued. 

Government depodts secured by., 

held in Treasury subject to delivery npon order of Farm Ix)an Board 

instrumentaKties of Government of United States 

interest, charges on loans limited to one per cent over rate on bonds 

interest on pledged mortga^ges available for payment of 

rate and time of payment nxed 

investigations as directed by Farm Tx)an Board made by appraisers 

investment in 

Government funds prohibited from 

issue, authorized by Farm Loan Board in writing 

banks apply tliough farm loan r^strar for authority 

banks may berecjuired to give additional' seounty ^ 

informatioH furnished to Farm Loan Board by registrar 

limitation placed on land banks 

provisions for 

rejected by Farm Loan Board, collateral security must be retiu-ned 

when approved by Farm Loan Board, collateral security retained 

Joint stock land bank bonds, may be issued against hyjwthecated mortgages 

must differ in form and color from Federal land bank bonds 

shall state authority for issuance 

land banks bound by acts of oflScers in issuing 

liability of land banks for 

matured, full face value to be i>aid 

payable at bank of issuance ■. 

mortgages, ineligible as security during continuance of insufficient protection 
under State laws 

ineligible as security pre\aous to examination of State laws 

made before first issue of bonds, interest determined by issuing bank 

tendered as collateral security for issue of 

national farm loan associations may issue certificates bearing interest convertible 

into 

payment and retirement at option of land banks 

penalty for false representation as to 

penalty for forging or counterfeiting 

plates, dies, etc., to be retained by the Secretary of the Treasury 

special provisions of 

terms prescribed by Farm Loan Board 

trust funds may be invested in 

United States bonds or cash as temporary security may be accepted on with- 
drawal of mortgages 

withdrawal of collateral securities on surrender of 

Farm Loan Bureau. See Federal Farm Loan Bureau. 
Farm Loan Commissioner: 

certificate signed by, to be contained in bonds 

decides as to contingent liabilities of insolvent associations 

directors of Federal land banks, notice of election to be given by Commissioner. . 
examination of laws of States, duty of Commissioner 

may ask assistance of Attorney General 

special counsel may be employed 

land Dank examiners, may disclose names of borrowers with permission of 

report semiannually to 

organization certificate of Federal land banks transmitted to 

President of United States to designate 

stock of United States in Federal land banks voted by 

Farm loan registrars: 

application for bond issue, etc., transmitted by 

appointment 

collateral security for bond issue, deposited subject to control of registrar as 
trustee 

must be assigned by land banks to re] 

only qualified first mortgages receivi 

required to be tendered to 

retained in his custody upon approval of bond issue 

returned to land banks upon rejection of bond issue 

United States bonds or cash temporarily accepted 

control, as trustee, ol payments collected on pledged mortj^ages 

decisions of Farm Loan Board as to bond issue transmittea to 

duty to see that outstanding farm loan bonds are covered by collateral security. . 

exemption from civil service law 

farm loan bonds, delivery to banks applying 
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Farm loan registrars — Continued. 

Federal land banks may hypothecate mortgagee with, as security for farm loan 

bonds .' ,-. 

. information r^arding bond issues furnished to Farm Loan Board 

investments of sums paid on mortgages to be deposited with 

land banks to apply for authority to issue bonds through 

notified of collections made on pledged mortgages 

payments credited and mortgages canceled by 

qualifibations • 

r^istrars removed by Farm Loan Board 

salaries and expenses 

Farmers: 

bulletins of Farm Loan Board distributed to organizations of 

Federal land banks, one district director required to be practical farmer 

Federal farm loan act: 

administration 

courts, limitation of decisions regarding act 

oiganization expenses under 

personnel of committees which considered bill 

repealing clause 

title 
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Federal Farm Loan Board: 

administration of Federal &rm loan act imder 

amortization tables to be published by board- 

application for bond issue, etc. , transmitted to board 

appraisals, chaiges to borrowers regulated .* 

forms for reports prescribed 

must be required by board - 

rules prescribed , 

buildings must be insured to satis&tction of board 

bulletins to be prepared by board - 

capital stock of land banks and associations, increase authorized by board 

charter land banks and sissociations 

circulars to be prepared by board 

collateral security for bond issue deposited as approved bv board 

decisions as to bond issue transmitted to land banks and £Eurm loan r^istiar 

directors of associations, service without compensation except when approved 

by board 

employees, authorized 

exemption from civil service law 

may be placed in classified service by President 

salaries and fees 

"equipment " to be defined by board 

establishment, etc 

examination of land banks made and reported to board , 

examination of laws of States reported to board 

farm' loan bonds, additional security may be required 

amount and terms fixed , 

application for issue made through farm loan registrar to board 

authority to grant or refuse issue 

form and terms prescribed 

form approved by board 

held in Treasury subject to delivery by ord^ of board 

issue approved , 

issue authorized in writing , 

payment at any bank may be authorized , 

rules for exchange into registered bonds, etc., prescribed , 

rules for payment and retirement 

Secretary of the Treasury reimbursed by board for preparing 

iann loan registrars, appointment 

removal 

shall furnish information regarding bond issues 

shall retain collateral security upon approval of bond issue by board 

shall return collateral security upon rejection of bond issue by board , 

Federal land banks^ agencies may be discontinued 

books of subscription to capital stock opened by board ,.. 

branches established with approval of board.. 

by-laws supervised by board 

changes in organization certificate may be ordered 

compensation fixed by directors approved by board 

compensation of employees approved by bosuxi 

compensation of temporary durectors fixed by board 
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Federal Bann Loan Board-— Continued. 
Federal land bank»— €ontintied. 

conditions of payment for capital stock prescribed —^h.,^*.... 

district dlreetois^ deslgnatioii ol^ length olteim^ 

district directors, removal ^ 

districts established ,. 

le^vired by board to r^My pro rata, sum* advaiiced by one bank to pay 
coupons of anoth^ ^ 

6|>eclal ap|)roval requiiod to hold real e^ate acquired in satisfaction of debts. 

toroe district directors appointed- by beacd ^.- 

tb report reduction of stock. 

to submit aclfedule of employees' salaries to board 

first meeting — ..^.... 

Govermnent deiKMits in Fedend land bioikB on request: ^«..««. 

"improvement-* to be defined by board 

information to accompany schedule of securities- tendered prescribed^ 

insiumnce money used forr^mldinft 

interest charges of Fed»^ land banks fixed by board 

investment of farm loan association reserves directed by boafd. 

investment of Iknd bank reserves directed by boiod 

Joint stock land banks, charter issued by board. „ 

distinguishing marks of bonds directed by board 

forms of bonds prescribed by board , 

land bank appraisers, appointment*...* 

removal. 

ealajries fixed by board _ ^^ 

to make investigationa directed by boards ,^^ 

land bank examiners, appointment.^ — .■ ^^ 

removal — ^ 

salaries fixed by board ^ 

land banks and associations under sipervisory authority of board 

liens on farm lands, apjnDval required. 

loans, form and conditions of agreement prescribed. . . . > 

forms for applicant prescribed 

to members of farm, loan assocratiopfl, a{^pn>val required 

losses through default to be assesBed against solvent land baoks by board 

members, oath of office - ^ .' 

prohibited from association with, other banking interests 

q)ualifications, salaries, tesntof office^ etc. ., 

salaries and expenses to be paid by United States 

mortgswes, may be declared ineligible aa security because of State laws 

rules for payment of .prineq>al made — 

national farm loan a^sociationsy aj^icatioB. to incoipeiation seoit to beard 

bond of secretarv-treaeurer approved. 

charter granted by board. 

coBaolidation, under rules and regulations , 

increase in stock, quarterly reports to board 

insolvent, approval of amountof contingent liabilitiee. 

to make quarterly reports 

oigani?«tion expenses under Fedeialfarm loan act> sttporrision 

organization fuM made available for bolletHiSL 

powers ,.... 

quarterly statements made to beavdi. 

receiver for farm loan assoeiatioae, appMntment 

collections subjeot to order of boiard 

to report to board.. 

to settle accounts under directioB of beard 

receiver for land banks, appointment 

report, annual , made to House ol BepresentatlveB. ^ 

statement prepared at request of State executive 

surety bonds, form, terms, and penal sums prescribed 

temporary employment of pa'sons for enpecial work 

vacancies filled by President of Unitea Btaftes. 

voluntary liquidation of land banlffl and associations, consent fi;iven 

vote of stock of United States in Federal land banks directed by board 

9bdei^ Farm Loan Bureau: 

eetabli^ed •• 

Vederal land banks: 

advance of funds to farm loaaassedatione permitted 

agents. See Agents of Federal land banks. 

amortisation tables used by, to be published 

application and reportel lo«B^oBHBittee refer r ed to land bank appraisers 
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Federal land banki— Contiiiued. 

application for authority to issue bonds made thro\igIi fann loan registrar 

appraisal repK>rt forms prescribe^ by Federal Farm Loan Board 

appraiser to investigate solvency, etc., of organizers of farm loan associations. . . . 

ass^sed for expense of preparing farm loan bonds 

attorneys diall receive only ustulI salary and fees, penalty for violation 

backing or other business not expressly authorizea can not be transacted 

borrower, may require advancement oi fees and charges 

through agents must purchase stock 

boimd by acts of oflBcers in issuing bonds 

branches established withappro^of Federal Farm Loan Board 

capital stock, amount of subscription giving permanent organization 

books of subscription opened by Farm IxMm Board 

can not b e reduced to less than five per cent of outstanding bonds 

certificate of reduction 

Federal Farm Loan Board may authorize increase , 

held as collateral for loans 

increase for issue of shares permitted 

liabilities of aesociations deducted from their canceled sfaaes 

minimmn amount and conditions of payment • 

one-fourth 6f shares of iarm loan aasociati<His in quick assets 

<M^nizerd of farm loan associations must subscribe 

onginal stock retired when farm loan associations subscribe $750,000 

shares of insc^ent farm loan associations canceled 

subscription required for loan , 

unsubscribed Mhtnce held by United States subject to call , 

value of shares 

votere^ricted to stock held by United States and aasedations 

chartered by Federal Farm Loan Bosmi , 

collateral security for boiKi issue, assigned to registrar 

may be substituted by similar morte;ages, etc 

may be withdrawn by surrender of equal amount of farm loan bonds 

returned upon rejection of bond issue by Farm Loan Board 

collections for, b^ secretary-treasurer of loan aaaodations must be transButted. . , 

may be re quired of agents without charge 

commissions, if specifically authorized can be received 

, of agents te be deducted from borrower's future dividends 

paid farm loan associations deducted from dividends 

contingent liabilities of insdvent farm loan associations determined 

defaults under terms of mortgi^es held by 

delin<juent taxes on mortcagedland reported 

deposits, may be accepted from farm loan associations 

of current funds can not be accepted payable upon demand except from 

stockholders 

directors, length of term 

may permit names of b o r r ow e r s to be d£x:loeed 

must oe residents of district 

nomination and Section of local directors 

prohibited from association wi^ other banking interesti 

lemoval of district directors 

selection and appointment of district directors 

shall receive only usual salary and fees, p^ialty for viobtkn 

traveling expenses, etc 

vacancies in board provided for 

districts, boundaries may be read justed 

.establishmwit 

dividends, declared softer reserve requirements are met 

iioti)aid while reserve is impaired 

provisions for 

employees, appcnntment and compensation 

schedule of salaries to be reported. 

rfiall receive only usual salary and fees, penalty for violation 

employment as financial agents of Government of United States 

establishment, etc 

examination of condition required by Farm Loan Board 

exempted from taxation 

exercise of unauthcaized power ^uill not impair loan or mortgage 

farm loan bonds, delivered by farm loan registrar 

exempt from taxation 

issue limited 

lawful investment for trust funds 

maybeissued,bou^t, sold, and retired by 
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Federal land banks — Continued, 
farm loan bondar—Continued. 

only qualified fbrst mortgages as security 

payment and retirement at option of land banks ; 

promptly executed and delivered upon notice of approval of issue 

farm loan registrar to be notified of payments received oy 

Federal Farm Loan Board, can gnmt or refuse authority to issue bonds 

may re liuire additional security , 

to exercise general supervisory authority over 

fees, commissions, etc., shall not be charged or received unless authorized, pen- 
alty for violation 

fijrst mortgc^ges only accepted except those taken for additional seciirity 

funds, received by farm loan aasoaations 

transmitted to borrower may be in current funds, or in torn loan bonds 

Govern ment depositaries, designation 

security required 

Government deposits, authorized 

certificate to be issued 

incorporation and powers 

indebtedness of insolvent associations paid by canceled stock 

interest, charges to be fixed by Farm toan Board 

on mortgs^B^ made prior to issue of farm loan bonds determined by 

on pledged mortgages available 

joint stock land banks, bonds must differ from bonds of 

organized under requirements of sec. 4 

to nave same powereiand limitations, with exceptions '. 

land bank appraisers, salaries paid by bsmks 

land bank examiners, penalty tor accepting loan or gratuity 

liability, for their own issue, etc 

of all banks for payment of each bond 

loan committee report and appraisal sub mitted to ^ . . 

loans, applicants cnarged fees for appraisal and determination of title 

memoers of farm loan associations entitled to 

must be made through their agents or farm loan associations 

payment for stock in farm loan associations from 

to farm loan associations 

unfavorably reported not to be made 

location included in title 

losses through default to be assessed against solvent land banks 

minutes must show liability as guarantor 

money may be borrowed by 

mortgages, application of payments collected on 

exempt from taxation 

indorsed by farm loan associations. 

investment in, on farm lands of district 

may be hyx)othecated as security with farm loan registrar , 

payments to be held in trust 

receipt from farm loan associations limited 

tendered as collateral security for bond issue 

national farm loan associations, articles of association sent to bank 

charter forwarded through banks 

may collect and pay to land banks payments due under terms of mortgage. . 

noncompliance Mth application by borrower reported to 

one established in each district 

oiganization certificate to be made by temporary directors .^ 

penalty, for embezzlement, false entry, etc 

for forging or counterfeiting bonds of land banks and associations. 

powers 

property may be bought, sold, or leased 

provisions not applicable to joint stock land banks 

purchasers of lands permitted to assume mortgages and stock interests of vendors 
real estate, acquired in satisfaction of debts may be held limited time 

not exempted from taxation 

real property taxable as other real property 

reappraisal permitted for additional loan 

receiver, appointment 

repayment pro rata of sums advanced by one bank to pay coupons of another. . . 
reserves, amounts defaulted debited to 

investment directed by Farm Loan Board 

6 per cent retained annually after 20 per cent fund accumulated 

25 per cent of net earnings semiannually retained 

provisions for 

to equal 20 per cent of capital stock 
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Federal land banks— Continued. 

restrictions on 

schedule of securities tendered famished with mortgages 

securities and current funds may be deposited in Federal reserve member banks. 

Stat emen t of condition , rendered quarterly 

temporary directors, employment of attorneys, etc ^ 

official bonds — . 

qualifications and compensation 

temporary management • 

United States bonds may be bought and sold by 

voluntary liquidation With consent of Farm Loitn Board 

Bee dUo Agents of Federal land banks. 
Federal reserve banks: 

fann loan bonds, permission to buy and sell qualified 

Federal reserve member banks: 

farm loan bonds, permission to buy and sell. ^ 

Fed^al land banks may deposit securities and current funds in 

Fees: 

applicants for loans may be charged for appraisal and determination of title 

borrower may require fees and charges to be paid off in am(»rtisation payments. . . , 

directors, attorneys, and emplovees of land panks or associations to receive only 
usual salary ana fees, penalty for violation 

land banks or associations may slot charge or receive unauthorized fees, penalty 
for violation 

State fees and recording changes may be included in cost of negotiating mortgage 

loans « 

Fertilizers: 

loans may be used for purchase (^ 

Forgery: 

penalty for forging or counterfeiting bonds of land banks or associations 

Fraud: 

penalty for fraudulent acts in relation to land banks or asBodations 



Government depositaries: 

designation and duties of •. ,.. 

Government deposits. See Public money. 
Government of United States: 

Federal land banks, capital stock owned by Government to be allowed vote. 

capital stock owned by Government to receive no dividends 

capital stock shares not otherwise taken subscribed by « 

joint stock land banks, capital stock can not be subscribed by 

mortgages and farm loan bonds deemed instrumentalities of 



H. 

Homesteads: 

State laws on exemptions examined by Farm Loon Commisaioner.. 
House of Representatives: 

borrowers' names may be ordered disclosed by 

personnel of committees which considered Federal fonn loan bills. 

report of Federal Farm Loan Board made to 



Insolvency: 

Fedend Farm Loan Board, may declare association insolvent 

may declare land banks insolvent 

minimum amoimt defaulted causing 

Insurance: 

buildings must be insured to satisfaction of Federal Farm Loan Board 

mortgagor may require use for reb uilding 

payable to mortgagee 

Interest: 

application of payments 

cnargee Of Federal land banks fixed by Farm Loan Board 

defaulted payments, TninimiiTn amount causing insolvency 

shall carry eight per cent interest 

full amount to be j^aid when due 

Government deposits to bear 

on first mortgages, made prior to issue of farm loan bonds, determined by Federal 

land banks 

rate on mortgages, fixed at not more than six per cent 

limited to one per cent over rate on farm loan bonds 
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Interest — Continued. 

receiver's coUections, depoedts by Secretary of the Treaaury 

time f(MC payment and rate on farm loan bonds 

unpaid taxes, Eensy ]u<^;in«it6» and aaseasmenta against luid mortgaged sliall 
bear eight per cent interest « ^.^ ^ 



J* 

Xoint stock land baiks: 

amortization tables used by. to be published 

application of payments collected on pledged moiJ^gBges 

attorneys shall receive only usual salary and fees, penalty for violation 

bound by acts of officers in issuing bonds 

business not expressly authorized can not be transacted 

capital stock, amount necessary for businesR. 

Federal Farm Loan Board may authorize increase 

Government of United States can not subscribe to 

mvstbepaid before issuance of bonds 

unpaid, subject to call by directors 

chartered by Federal Farm Loan Board, 

collatecal security, may be substituted by similar mortgagee, etc 

may be wltlidtawn by surrender of equal amount of farm loan bonds 

retained by farm loan registrar for bond issue must baaaoigned to him. 

retiuned upon refusal to allow bond issue by Farm Loaa Board. 

commissions not specifically authorized not allowed L 

directors, may p^mit names of borrowers to be disclosed 

number required ^ 

shall receive only usual salary and fees, penalty for violation 

divid^ids, declared after reserve requirements are met.^.^ 

not i>aid while reserve is impaired 

provisions for 

employees shall receive only usual salary and f ees^j>enalty for violation 

employment as finanrial agento of Government of United States. 

examination of condition required by Farm Loan Board 

exemptions from provisions governing Federal land banksi 

farm loan bonds, application for authority to issue made through farm loan 
registrar. .-.-•- 

authonty to issue against hypothecated mortgages 

delivered by farm loan registrar 

exempt from taxation 

expense o£ preparation charged to bank. 

laJiHul investment for trust funds 

limited power to issue or obligate themselves for 

most diner in form and color imm Federal land bank bonds « 

payment and retirement at option of land banks after five years 

promptly executed and delivered upon notice of approval of issue 

shall state authority for issuance .' 

faimloan regiatrar^ shall receive only qualified fiirst mortgagM fom. land banks 
to secure bond issue 

to be notified of naymentareceived by bank 

Federal Farm LoaaBoaid^ exetdsegeniraal superviBory authority over 

grant or refuse authority to issue «^ 

may require additional security 

prescribe appraisal report forms ^ 

prescribe fiorms for bonds 

phft ll direct rli«*ingi«a>iiiipr lYiftrkm 

fees, commissiDns, etc.^ shall not be charged or received unleM authorized, 

penalty for violation. 

Government depositaries, designation 

security reouired 

Intecest, limited to one per cent ow&t rate paid on fann loan bonds 

on pledged mortgages available 

land bank appraisers, application and report of loan conunittee referred to 
appraners ► 

salaries paid by bank 

land bank examiners, penalty for accepting loan or gratuity from land banks 

loans, secured by fiirst mortgages on ^inn lands 

un&vorably reported not to he made 

mortgages, exempt from taxation 

tendered by land banks as collateral security for bond ianie 

numbCT of persons required for f(»mation 

organized under Federal land bank requirements^ ^^•.^ ^...^..^ 
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Joint stock land bank&— Continued. 

payments on pledged mortgages to be held in trust.. •.^•«.«.^^^^^^^«... 
penalty, embezzlement, 'false entry, etc .-...•.•^.»....^^...... 

forging or coimterf eiting bonds of , «. — 

powers and limitations same as Federal land banks, with exceptions. . «. ^«. ^. . . 

provisions and powers -.«.—^»... 

real property taxable as other real property ...... ^ ^ ». ^ .. .^ .^ ^ ».. ^ » ^ ... . 

receiver , ap poin tmen t .^•......•.•— —«.—••.•.— •»^^.».. 

reserves, amoimts de&uilted debited to ^^..^.•.•»«.».— ^^«.».... 

investment directed by Farm Loan Board «.».».... 

five per cent retained annually after 20 per cent fund accimiulated. 

twenty-five per cent of net earnings semiannually retained. .......... ^ ^ .... . 

provisions for .••«.»..••» •»^.... 

shall equal twenty per cent of capital stock 

restrictions on mortgage loans same as Federal land bank, except as stated 

schedule of securities tendered furnished ^jFith mcnisage 

shareholders, have same voting piivil^ges as Bharenoldere in national banking 
associations ..•.^^•^.••»«....»— ...•«•..»•«...•.••. 

taxable on shieuras as in national banks »»«.»»^^.». ..••». ........... 

etat^nent of condition, rendered quart^ly ...^.•^.•^^^^^.... 

voluntary liquidation with consult of Farm Loan Board ^» — ». ^ « 

Judgments: 

^ limitation under Federal farm loan act 

on mortgaged land, paid by mortgagee shall become part of mortgage debt.. . -. . . 
shall be paid by borrower ^^•.•.••.«...»«.«..^.^.^— ^^^«»^... 



Laborers: 

Federal Farm Loan Board, employment ••••••••. ^ «. ^ ..— ^ — ^ «•—«• ~ ^ . . 

Federal land banks, employment .^.^m.— «. — •»•»—««.•*.-.— ^»^.-..... 

Land bank appraisers: 

appointment by Farm Loan Board ,.»«...«.....^ «.^.»^«.«.».... 

eligibility for app<»ntment .•^— .^ ..««».• »——^... 

exemi)tion from civil-service law ««..m. 

investigate and repcnrt upon land offered as security «.—. 

investigation directed by Farm Loan Board to be made .......^.t..^.-.... 

investigation of solvency, etc., of organizers of farm loan associationa. .... — •«.... 

loan committee report referred to, by land banks .«...»......< 

loans unfavorably reported not to be made ...^.••...^•«^.... 

penalty for overvaluation of lands offered as security ^«. ..... ^. ... .^ ... . 

qualification]^ of -'—.-... ^.... 

removal by Federal Farm Loan Board .-...-.-.- 

Land bank examiners: 

appointment of .«•«.••««..»..••..• • . 

borrowers' names not to be disclosed, penalty for violation 

exemption from civil-service law 

penalty for accepting loan or gratuity frcnn land bank or national form loan aaoo- 
ciation 

qualifications of .^••..•. 

removal by Federal Farm Loan Board «..—... 

reports on farm loan associsitions semiannually......... , 

requirements same as those of national bank examiners ....••... 

salaries and expenses 

shall not perform service for compensation for any other banking institution.... 
Land banks. See Federal land banks— Joint stock land banks. 
Land titles: 

determination, agents of Federal land banks p«id for expensef • . . ...^ .•«..•.>..< 

applicants for loans charged for expenses ^••«...^., 

charges regulated by Farm Loan Board 

laws of States examined and report made .........•.-...•.••«..... 

Laws: 

States, examination and report by Farm Loan Commissioner «.—..».——.. 

examination, Attorney General of United States to aid..«..«.^ ....... ...... 

examination, special counsel employed •».«..•«•.•.•.•.•... 

Lawyers. See Attorneys. 
Liabilities: 

debts of insolvent farm loan asBociations to include contingent HabiHties 

receiver and Federal land bank determine contingent liabilities of association. . , 
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liability: 

agents of Federal land banks liable foe loans n^;otiated 

Federal land bank, for its own issue, primarily 

minutes of land bant must show liabilitjr as guarantor 

national farm loan associations, cancellation of stock not to impair 

shareholders, joint stock land banks i 

liens: 

on mortfi:aged land, borrowers shall pay 

paid by mortgagee shall become part jQf mortgage debt 

liquidation: 

land banks and fann loan associations, with consent of Farm Loan Board 

live stock: 

loans may be used for purchase of 

Loan Commissioner. 8u Farm Loan Commissioner. 
Loan committee: 

appraise and report on land offered for security 

election of 

eligibility for membership 

expenses paid by farm loan associations 

member interested can not pass on loan 

mortgage loan, application referred to 

unmvorably reported, not to be approved , 

pendty for wO&ully overvaluing land offered as security for loans 

rei)ort, must accompany articles of association 

referred to land bank appraisers by laud banks 

submitted to Federal kmd banks 

Loans: 

additional, increase of capital stock of farm loan associations 

reappraisal permittea by Federal land banks 

agents of Federal land banks, aggregate of mortgage loans received from, limited 

expenses paid become part of loan 

may be required to collect payments without charge 

must indorse and become liable for payments on 

paid actual expenses connected with making 

subject to same conditions as farm loan associations : 

agricultural value of lands mortgaged basis for amount 

applicants, charged for expenses of appraisal, etc 

must be member of fum loan association 

must state on prescribed forms purposes for which loan is to be used 

appraisal, new^ not required for smaller amounts than applied for 

borrowers, limited in amount of loan 

may elect to receive proceeds in farm loan bonds 

must engage in cultivation of land mortgaged 

to receive from Federal land banks when available 

capital stock. Federal land banks, as collateral security 

Federal land banks, subscribed to obtain 

national farm loan associations, as coUateral security 

national farm loan associations, subscribed to obtain , 

defaulted 

exercise of imauthorized power by Federal land bank or feu'm loan associatiou does 

not impair 

expended otherwise than agreed, whole may become payable 

Federal land banks must make through their agents or national farm loan associa- 
tions 

increase above maximum limit by addition of loan for purchase of stock prohibited. 

interest or principal paid through farm loan associations 

investment of Government funds in mortgage loans prohibited 

joint stock land banks, have same restrictions as Federal land banks, except as 
stated 

interest chai^d limited to one per cent over rate paid on farm loan bonds. . . 

loans secured by first mortgages on farm lands 

laws of States exammed and report made 

national farm loan associations, amount limited 

commissiona based on unpaid principal of 

defaulted, mininnun amount causing insolvency 

obtained from Federal land banks 

supervision by secretary-treasiu*er #. 

needs of farmers, districts apportioned relative to 

noncompliance with provisions to be reported 

payment for stock in farm loan associations from 

penalty, for acceptance of loan from land banks or national farm loan associationg 
by land Dank examiners 

for making false statement in application 
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lioans — Continued. 

p urpNOses for whi ch loans may be made - 

reetrictions on 

secured by first mort^es on farm lands in land bank districts 

State fees and recording charges may be included in cost of negotiating 

unfovorablyreported, by land bank appraisers, not to be made 

by loan committee, not to be approved 

Iiosees: 

amounts defaulted debited to reserves of land banks ^ 

assessed againstsolvent land banks liable 

defaulted loan must be paid by association or agent through which made 

minimum amount de&ulted causing insolvency 

M. 

Mortgages: 

amortization payments may be used for loans on first mortgages 

amortization plan agreement in first mortgages 

appraisal, etc., appucants charged for expenses of 

assumed by legal representatives of borrower, incaseof des^ 

assumed by purchasers of land mortgaged 

collateral securitv for bond issue, deposited as approved by Farm Loan Board 

land banks snail tender ^ 

may be substituted by similar mortgages 

must be assigned to farm loan r^istrar as trustee 

retained by registimr on approval of issue 

returned to land banks upon refusal of issue ^ 

contingent liability of indoiser estimated as debt 

deemed instrumentalities of Government of United States 

defaults, borrower defaults in conditions of, whole may become payable 

debited to reserves of land banks » 

must be paid by association or agent indorsing 

shall carry ei^ per cent interest 

exercise of unauthorized power by Federal land bank or national farm loan 

dation not to invalidate 

fann loan r^;istrar, can receive only qualified first mortgages to secure bond issue. 

notified of collections made 

Federal Farm Loan Board, investigations directed by, made by appraisers...... 

mejnben not to deal in 

rules for payment of principal to be prescribed by 

. Vederai land banks, agents may be required to collect payments without charge. 

agents must indorse and become liable for payments on loans negotiated oy 

. them : 

agents paid actual expenses connected with making loans 

aggregate of nortgai^ loans received from agents limited 

ciq)i tal stock subscn bed to ob tain 

expenses paid agents become part of loan 

may accept only first mortgages, except those taken for additional security. 

may invest in mortages on farm lands in district 

mortgages may be h^rpothecated by, as security fbr farm loan bonds 

Vfifstmort^ifife," definition of 

Government funds, investment prohibited 

ineligible as security for farm loan bonds, during continuance of defective State 
laws 

previous to examination of State laws 

installments paid must be sufficient to extinguish debt after 5 years, but before 

40 years. 

interest, not to exceed by more than one per cent interest paid on farm loan bonds. 

on pledged mortgages, available to land banks 

prior to issue of farm loan bonds, determined by Federal land banks 

rate fixed at not more than six per cent 

joint stock land banks, may issue bonds against hypothecated mortgages. 

shall secure loans by first mortgages on farm lands 

laws of States examined and report inade 

loans, application filed with secretary-treasurer ef national faiBi loan associations. 

application referred to loan committee 

of joint stock land bimks under same restrictions as Federal land banks, with 

specific exceptions 

national mrm loan associations, indorsement by 

may collect and pay to land banks payments due under terms of , 

must subscribe coital stock to obtain 

receipt from limited 

pa3rments on pledged mortgages, application of 

held in trust 
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Mortgages—Continued. ; 

purpHoees for which loans may be made ► 

resmctions based on loans and first mor1^;age8 

schedule of securities tendered furnished mth 

State fees and recording charges may be included in cost <^ negotiating. 

taxation , exempted from 

taxes, delinquent, on land, to be reported 

United States bonds or casn as temporary security on withdrawal of 



N. 
National farm loan associations: 

amortization tables used by, to be published 

appraisal report forms prescribed b v Federal Farm Loan Board 

iffticles of association, accompanied by report of loan committee 

whenmade to be sent to Federal land banks 

attorneys shall receive only usual salary and fees, penalty far violation 

borrowers, stock interests assumed by legal representatives in case of death. 

stock interests assumed by purchaser of mortgaged hmd 

capital stock, applicants for loans must subscribe 

Federal Farm Loan Board may authorize increase 

held as collateral security 

member may borrow to pay for ,^.^. 

par and voUng value. I 

to increase in proportion aa loans are made 

certificates bearing interest convertible into farm loan bonds, to issue 

charter, Federal Farm Loan Board given power to grant 

Federal Farm Loan Board to determine granting 

CommisBions, based upon unpaid principcd of loans 

deducted from dividends by Federal land banks 

condition, examination required by Farm Loan Board 

statement rendered quarterly 

statement required 

consolidation permitted 

debts, contingent liabilities included 

directors, can not pass on loan if interested 

election and term of office 



expenses i 

may permit names of borrowers to be disclosed. 

must DO residents of district and sharehold^B 

not to approve loans unfavorably reported 

number, minimum, 5 

service without compenaatioa unless approved by Farm Loan Board 

shall receive only usual salary and fees, penalty for violation 

vote upon membershq)* 

dividends, declared after reserve requirements are met 

not i>aid while reserve is impair^ 

provisions for 

embezzlement, &dse entay, etc., penalty for. 

employees shall receive only usual salary and fees, penalty for vidation 

examiners of land banks, penalty for ac^ting loan or ^tuity frc»n assodaticms. 

Fedend land banks, agencies discontinued if district is adequately served by 

association 

capital stock, owned by associations not to be transfeired 

capital stock, subscriptions reaching $100,000 gives permanent oorganiasatiom 
to bank 

capital stock, subscriptions reaching $750,000 retires original stock. , 

capital stock, vote allowed asbociatums 

directors, nomination and election of local directofs by association 

directors, six local directors selected by associations 

loans by, made only through associations or agents 

loans ttupu^ agents subject to same conditions as if made through 
associations...... « 

may accept deposits from associations ^.^ 

may increase capital stock for issue of diares to assodaticms 

25 per cent of capital stock in quick assets 

fees, commissions, etc.» shall not be charged or received unless authorized, pen- 
alty for violation 

forging or coimterfeiting bonds of land banks, penalty f(»r 

funds, advanced by, in anticipation d dividends. 

received from Federal land bsmks 

transmitted to borrower may be in current funds or iaim loan bonds 

incorporation, application sent to Farm Loan Board ^.^ 
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National farm loan associations — Continued. 

insolvency, minimum amount de&iulted causing ——»•»—».... 

insolvent, Federal land banks to report reduction of stock due to 

proceeds of canceled land bank stock applied on debts « ^ .». . . 

stock in Federal Umd banks canceled ^.... 

liabilities, contingent, determined by receiver and Federal land bank . . .^ «. ^ . 

liquidation, voluntary, with consei^t of Farm Loan Board .-.-.«.. 

loans, amount limited •. ^^»— ^... 

defaulted, must be paid by ^.»...^^«...^. 

exercise of unauthorized power shall not impair ^•.^— ... 

obtained from Federal land banks. •«....^^^^«.^^«.».. 

part ma^ be used to pay for stockin..—«n...»^ — ««•«.»«.•» —— ..«.«.... 

supervision by secretary-treasiurer «.—-.....«^-. «.«.«.,., 

members, assessment permitted »..^^^»^— •«^^— — —..^^•.. 

permitted to borrow «..^..^^— ^^^•.•.^..•.^^^^^... 

membership, limited to borrowers —.•••^^•.^m— a.— «.»•»«••... 

qualifications for ^..••....^•.^•^^— ... 

mortgages, application filed with secretary-treasurer of.........^.^....,.— — ... 

application referred to loan committee ^. ............... — 

exercise of imauthorized newer shall not impair «..—«.—«. 

payments due may be collected and paid to land banks.... ...... .«...«.... 

numoer of persons required for forming i « ^ . . . 

organization ,—......,•....... 

circulars to be issued instructing farmers how to organize 

organizers, affidavit relative to ownership of land «..,... .^ «. . . , 

property required for business may be owned 

real estate not exempted from taxation ^ 

real propert y taxab le as other real property «....«.^ 

receivers, appointment ••...^ —.•.•.»— «••... 

report to Farm Loan Board ., ^*.... .^... 

to settle debts and sell property 

to take possession of books and collect assets 

reserves, investment directed by Farm Loan Board 

2 per cent retained annually after 20 per cent fund accumulated 

10 per cent of net earnings semiannually retained 

to equal 20 per cent of capital stock 

secretary-treasurer, appointment ..^» 

compensation fixea by directors .«... 

custodian of securities, etc ««•— — *••....•. 

duties ^•.•.— .^^^^ 

not required to be shareholder 

report 

shareholders' individual responsibility .^ . . . 

shares must be canceled on retirement of corresponding land bank stock 

special provisions : , 

supervisory authority over, by Federal Farm Loan Board , 

taxation, exempted from 

Newspapers: 

bulletins of Federal Fann Loan Board distributed to. ••• ••• ••••.... 



Oath of office: 

members of Federal Farm Loan Board 

Organization certificates: 

Federal land banks, made by tempocary dire cto w . 



P. 

Penalties: 

directors, employees, and attorneys of land banks, etc.; imaathofiged fees of.... 

embezzlement, false entry, etc., punishment for. 

false representation in relation to farm loan bonds 

false statement in application for loan 

forging or counterfeiting bonds of land banks or aqsociatioos 

land bank appraisers for willful overvaluation of land offered as security 

land bank examiners, for accepting loan or gratuity from land bank or association 
must not disclose names of borrowers 

loan committee, for willful overvaluation of land offered aa aacurity 

pro\isions for 

Personnel: 

CJonference Ck)mmittee 

House Committee on Banking and Currency .........«—»•.•..•..•... 
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FeTBonnel — Continued. 

Joint Committee on BunJ Credits 

Senate Committoe <m Banking and Cuirency . 
United States Conumflsion 



Federal land banks may buy, eell, or lease, for business 

national farm loan associaticms may own 

real estate, acquired in satisfaction of debts may be held limited time by Federal 
land banks 

of land banks and associaticms not ex^npted from taxation 

real property of land bMiks and associations taxable as other real property 

receiver of insolvent aasociatiwi may sell.. 

Public money: 

certificate bearing interest issued f(Hr deposits 

certificate of deposit redeemed at discretion of Secretary of the Treasury 

deposits, farm loan bonds accepted as security f(»r 

in Federal land banks autn<»ized 

limit placed on aggr^^ate 

provisions for 

Government depositaries, luid banks designated as 

investment in mortgage loans or farm loan bonds prohibited 



Real estate. See Property. 
Reappraisal. See Appnosal. 
Recovers: 

appointment 

b ond required 

national farm loan associations, collections deposited with Treasurer of United 

States 

contingent liability determined by ; , 

report to Farm Loan Board 

to settle debts and sell property , 

to take books and collect assets 

Redemption: 

assignment of mortgagee and bonds to farm loan registrar must provide for right of. 
Registrars. See Farm loan registrars. 
Reports: 

appraisal, forms prescribed by Federal Farm Loan Board 

Federal Farm Loan Board, annual 

Federal land banks, employees, schedule of salaries to be submitted 

land bank appraisers, upon land offered for security 

land bank examiners, made to Farm Loan Commissioner semiannually 

loan committee, on lands offered for security 

national farm loan associations, increase in capital stock, quart^ly 

receiver of farm loan associations, to Farm Loan Board 

Reserves: 

land banks, amounts defaulted debited to 

dividends not paid if impaifsd. . . - 

investment directed by Farm Loan Board 

5 per cent retained annually after 20 per cent fund accumulated , 

provisions for 

to equal 20 per cent of capital stock 

to retain 25 per cent of net earnings semiannually 

national farm loan associations, dividends not paid if impaired 

investment directed by Farm Loan Board * 

2 per cent retained annually after 20 per cent fund accumulated 

provisions for 

to equal 20 per cent of capital stock 

to retain 10 per cent of net earnings semiannually 

Retirement: 

farm loan bonds^ at option of land banks after 5 years • 

rules prescribed by Farm Loan Board 



Secret Service Division: 

available to detect person or persons violating provisions of sec. 31 

Secretary of the Treasury: 

capital stock of Federal land banks, must subscribe for shares not otherwise taken. 

C^tificate for Government deposits redeemed at discretion of 
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Secretary of the Treasury — Continued. 

direct use of Secret Service Division to detect violalions of sec. 31..... 

farm loan bonds, expenses incurred in preparation of , to be paid by 

plates, dies, etc., to be retained by 

preparation in form as approved- bv Farm Loan Board-, 

reimbursed by Farm Loan.Bosurd for expense of preparing., 

Federal Farm Loan Board, date and place of first meeting fixed by 

Government depositaries, designated oy 

required to give security ; 

member of Federal Farm Loan Board 

receiver's collections, deposited at interest 

temporary deposits of public money in Federal land banks ; 

Secretarv -treasurer, national farm loan associations: 

affidavit relative to orgaaoissers of faim loan asflociations 

appointment 

bond required — ^ 

compensation fixed by directors 

custodian of securities, records, etc 

duties ; ^ 

mortgage loan applications filed with 

not required to oeehareholder.^^.^... — 

q uart erly repo rt req uired ,,...- 

salary and expenses ^ 

statements of condition of flBBOciatioa required 

supervision of loans by ^ 

Securities: 

additional, land banks required to give.* 

application for bond issue granted or refused after investigation 

bonds of United States or first mortgages on farm lands as collateral for farm loan 

bonds 

capital stock, of farm loan. associations held as collateral.. 

of Federal land banks held as collateral 

collateral bonds and mort^ges may be substituted by similar mortgages, etc....- 
collateral for bonds, deposited as approved by Farm Loan Board 

deposited with fsurm loanregi^iar * 

farm loan bonds accepted for public deposits 

farm loan registrar, can receive <mly qualified first mortgages-to seciure bond issue. . 

must return collateral security to land banks upon rejection of bond issue. . . 

must see that collateral secunty covers outstanding rarm-loan bonds 

shall retain in his custody collateral security on approval of bond issue 

Federal land banks, may accept for deposit, from national farm loan associations 

may deposit in Federal reserve member banks........ 

Government deposits^ securities required 

temporary, secuntieaxequiied^ 

investments representing trust funds to be deposited with regiBtxaf aa substituted 

collateral. 

mortgages, ineligible for farm loan bonds during continuance of defective State 
laws ••^ ,.,,, 

ineligible for farm loan bonds previous to examination of State laws 

may oe hypothecated by Federal land banks as security for farm loan bonds. 

on farm Iknds tendered as collateral seciuity for bond issue 

schedule to accompany application for bond issue «......« 

transmitted by registrar 

United States bonds tendered by land banks for bond issue ^ 

withdrawal of collateral on suirend er of farm loan bonds 

Senate: 

borrowers' names may b e ord ered disclosed by 

Federal farm-loan act, chronology of bill (S. 2986) in Sixty-fourth Congress 

personnel of committees which considered Federal farm loan bills, Sixty-fourth 

Congreas • 

Shareholders: 

joint stock land banks, responsibility 



same voting privileges as shareholders in national banking associations, 
iha 



taxable on shares as in national banks, 

national farm loan associations, directors must be 

must be borrowers 

part of loan may be used to be pay for stock 

power to indorse mortgagee tal^ by Federal land banks, 
responsibility ^.^^......^.^ 
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Shareholders — Continued. 

National farm law aisociatjons — Ck>ntinued. 

stock interests assumed by purchaser of mortgaged land 

stock interests of borrower assumed by legal representatives in case of death . . 

voting limit 

State legislation 

States: 

agencies of Federal land banks limited to banking corporations chartered by 

Bovemor, statement prepared by Farm Loan Board on request 

laws, examination, by Farm Loan Commissioner 

examination, commissioner may require aid of Attorney General 

examination, special counsel may be employed 

Stockholders: 

borrowers through agents of Federal land banks must subscribe stock in Federal 

land bank 

Federal land banks can not accept deposits except from 

Surety bonds. See Bonds, oflScial. 

T. 

Taxation: 

exemption from 

farm loan bonds exempted from 

Federal land banks exempted from 

joint stock land banks, shareholders taxable on shares, as in national banks 

mortgages exempted from \ 

national farm loan associations exempted from 

real estate held by bank or association not exempted 

real property of land banks and associations -taxable as other real property 

Taxes: 

on mortgage4 1 and , borrower shall pay 

report on delinquent taxes required 

taxes paid by mortgagee shall oecome part of mortgage debt 

Titles. i5« Land titles. 
Treasurer of United States: 

receiver of farm loan associations to pay over collections to 

Treasury: 

farm loan bonds to be held subject to delivery by order of Farm Loan Board 

Treasury, Secretary of. See Secretary of the Treasury. 
Trust funds: 

investment in isnm loan bonds , 
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United States: 

division into land-bank districts 

see also Government of United States. 
United States bonds. See Bonds, United States. 
United States Commission: 

members , 
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Voluntary liquidation. See Liquidation. 
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